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ERM MISSION

Create a pervasive risk management culture by integrating risk thinking into
the main strategic and operation decision making processes of the Group

What are all the risks to our business
strategy and operations?
What else can go wrong and how are risk
interconnected?
What are we doing about the risks?
Risk Data &

How do we ensure we have the right
Encontrol I"frasguctu information to manage risk?
How well do we manage the risks? r
Measurement
, Evaluation
and
How do we determine the size and scope of
the risks and report the results?

Coverage

Risk
Appetite

How much risk are we willing to take?
RiSk TR TS How good are we_at overseeing risk
Response & Policies taking?
Culture

Reporting

Prysmian



ERM PRINCIPLES AND GUIDELINES
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The purpose of ISO 31000:2009 is to provide principles and generic
guidelines on risk management.

The Committee of Sponsoring Organizations of the Treadway Commission
(COSO) is a joint initiative of the US five private sector organizations and is
dedicated to providing thought leadership through the development of

frameworks and guidance on enterprise risk management, internal
control and fraud deterrence.

Principles, criteria and comments, in order to facilitate the implementation of
the “comply or explain” principle and the full understanding, by the
market, of the corporate governance model applied by each company.

Introduced the concept of Risk Based Thinking based on
Plan/Do/Act/Check



ERM GROUP RISK MODEL

The Risk Model is designed to capture the broad portfolio of potential external and internal
risks to which the business of the Prysmian Group may be exposed.

Five Risk Families are identified: iy 2

« Macroeconomic, demand « Raw materials price volatility « Sales & Tendering
trends & Competitive

OPERATIONAL

SAVTGNIRBHE « Exchange rate volatility » Production Capacity /

Internal Risks i e Efficiency
External Risks o SR SRS » Interestrate volatility oo i Conacit
and Corporate Social « Financial instruments *i SUPHY Liginiapacity

Responsibility P Efficiency
L Icri i A 4
e Keycustomer & business « Business interruption/
Da?‘tners ! o Liquidity risk / Working Catastrophic events

Capital risk * (Contractexecution / liabilities

« Emerging country risk y e ;
’ STRATECIC s law &gregulationivolution : Eianp;iljzr:;[j:;g;r?i risk . Pro?luct quality / liabilities
» Research & Development * Environmental
Q FINANCIAL « M&A/ JVsand integration « Information Technology
process + Human Resources
g OPERATIONAL » Operative CAPEX o | ISR
= Strategyimplementation
« Organizational framework &
governance
‘ LEGAL & COMPLIANCE
LEGAL & COMPLIANCE PLANNING & REPORTING
’ PLANNING & REPORTING « Intellectual Propertyrights « Budgeting & Strategic planning
e Compliance to laws and regulations o Tax & Financial Planning
« Compliance to Code of Ethics, « Management reporting

Policies & Procedures

« Financial reporting
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CONSOLIDATION OF ESG RISKS INTEGRATION WITHIN ERM
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E S G RI S KS PAT HWAY I N P RYS M IAN Consolidation of ESG risks

integration within ERM

Consolidated disciosure of non financial information
af the Graup pursuant to Legistative Decree 254/2016
20 Sustanabilny Report

* Analysis of main frameworks and best practices to
assess ESG risks

« Analysis of existing Prysmian ESG risks and
identification of potential new risks (web survey, top
managers interviews, etc.)

* Mapping of ESG risks as per materiality matrix,
DLgs.254/2016 and TCFD

* Quantitative assessment of climate risks as per TCFD

i e e «  New ESG risk scoring scale and time horizon
ERM implementation First sustainability report with the  Introduction of ESG risks (descriptive * ESG risks and ESG index benchmark with peers
at Group level new Sustainability Risk Model only) in Sustainability report (NFD)

D D E e s G

® %

Non-Financial Reporting TCFD DLgs 254/2016 TCFD 1st Non-Financial Reporting Directive
Directive 2014/95/EU  establishment report 2014/95/EU) incorporates TCFD
recommendations

Guidelines on
reporting
climate-related

GAZZETTA Q UFFICIALE

CLIMATE-RELATED

TASK FORCE on
FINANCIAL
DISCLOSURES

v argé EU

Companies
must report

TCFD
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Negative judgments widespread at global level,
significantly affecting, stock exchange Consequences on Company ability to

Risk within a topic assessed in the Prysmian

> 100 M Euro on expected Materiality Matrix with a priority > 4,0 and with a

VERY HIGH performance and firm reputation, public opinion undertake "key" strategy for business . : R -
D and clients' relationships. Serious threatens to growth and sustainability v:\:eyrn:r:g:mg?t%?‘gt o elienrenis, wecl - e
business continuity 9
Risk within a topic assessed in the Prysmian
3 NIGH 50 - 100 M Euro on expected Negative judgments widespread at national Consequences on efficiency / continuity of Materiality Matrix with a priority > 4,0 and with a
EBITDA/CASH FLOW level, affecting firm reputation and image one or more critical business processes High impact on environmental, social and governance
matters

Risk within a topic assessed in the Prysmian
> ODERATE 10 - 50 M Euro on expected Competitors' negative judgments expressions in  Consequences on efficiency / continuity of Materiality Matrix with a priority > 4,0 and with a
EBITDA/CASH FLOW case of negative performances and events non critical business processes Moderate impact on environmental, social and

governance matters
Risk within a topic assessed in the Prysmian
1 MINOR / < 10 M Euro on expected Competitors' negative and unjustified Consequences on efficiency of one non- Materiality Matrix with a priority < 4,0 and with a
INSIGNIFICANT EBITDA/CASH FLOW judgments expressions critical business process Minor / Insignificant impact on environmental, social

and governance matters

o Level Descripti RM capabilities
‘E

INEXISTENT *® Risk management systems are not in place
= >50% likelihood of occurrence on an annual basis Complete exp o *Risk initiatives are chaotic and not methodical
PROBABLE the risk . . . S
) ) ) ’ T « Risk t mainly rel “heroics” individual
= The future event or events are expected to occur in most circumstances (with a likelihood greater than 50%) e

 Risk management systems are not clearly defined

* 25-50% likelihood of occurrence on an annual basis 3 S I.NADEQU_ATE 5 * Riskmanagement processes are established and repeated with minimum traceability
Significantresidual risk
= Risk management mainly relies on individual initiative and skills
3 LIKELY . ! o - K Iy rel dividual d skl
» The chance of the future event or events is less than likely but still with a good possibility to occur
* Risk management systems are defined but need some improvements
IMPROVABLE ) . . ;
* 5-25%likelihood of occurrence on an annual basis 2 Limited residualnisk * sk management processes are established but not completely formalized and monitared
2 UNLIKELY o « Risk management methodologies & tools are partially defined and institutionalized
» The chance of the future event or events occurringis slight
* Risk management systems are in line with best practices
H il i * Risk t i ted b titati lysi: d 't i it
« <5% likelihood afoccur;rence on an annual basis A ADEQUATE isk management is supported by quantitative analysis and ensure continuous improvement
1 REMOTE No residual risk = Organizational structure, rolesand responsibilities are clearly defined- coordination is in place

* The future event or events may occur only exceptional circumstances. E . o .
* Risk management processes are applied on enterprise-wide basis

Prysmian Linking 7
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PRYSMIAN 2019 MATERIALITY MATRIX

Stakeholder

50

smian
Group

|
|
!

; Technolog:cal development ‘
********************* andEco deStgnmnovatronl” e

Business ethics and integrity [l

Solutions for sustaiﬁable

Energy eff iciency

Respect for human

Brtaiaatis supp:iy chain Il rights and woréers rights

Waste management and recyclgng

and combating climate change

Occupational health and safety

I Customer centricity

i

n “Governance and transparency

Efficient use of raw materials

Multiculturalism,

diversity

Company welfare andequal c}pportunity

and employee well-being [l

Corporate Citizenship m
Efficient use

of water resources
200 5= res s S
Prysmian Group
Linking
the Future

_ Cybersecurityanddataprotection

=
al

Attracting talents

and developing human capital
PR § ——

B Corporate governance and compliance
B Prysmian's People

B Products

B Supplychain

B Environment

B Local commiumities



ESG RISKS - 2020

RISK #

2020 RISK FAMI
c1 COLIVEIPGL/;I&I\STCE
cz2 COLIVEIPGL/;I&I\STCE
® | e
W | e
B.3 OPERATIONAL
I.1 OPERATIONAL
E.2 OPERATIONAL
S.1 OPERATIONAL
S.2 OPERATIONAL
S.3 OPERATIONAL
S.4 OPERATIONAL
S.5 OPERATIONAL
S.6 OPERATIONAL
S.7 OPERATIONAL
S.8 OPERATIONAL
o || e

o0 || e

S.11 STRATEGIC

S.12 STRATEGIC

RISK AREA

Compliance to laws and
regulations

Compliance to laws and
regulations

Compliance to laws and
regulations

Compliance to laws and
regulations

Human Resources

Information Technology

Environmental
Business interruption /

Catastrophic events

Business interruption /
Catastrophic events

Environmental

Environmental

Business interruption /
Catastrophic events

Cross

Human resources

Production capacity /
Efficiency

Compliance to Code of
Ethics, Policies &
Procedures

Compliance to laws and
regulations

Environmental

Stakeholder Expectations
and Corporate Social
Responsibility

RISK DESCRIPT

Risk to incur in Export Sanctions
Risk of breach of Antitrust legislation

Risk of breach of Anti-corruption legislation

Data Protection Risk (Privacy ) in case of unauthorized disclosure and/or processing of Personal
Identifiable Information or sensitive data and information leading to potential sanctions

Lack / Loss of key personnel in strategic operational functionss

Cyber Security risk with consequent loss of key business data (e.g. industrial espionage and
extortion)

Ground / water pollution risk

Risks related to the availability of water for manufacturing plants leading to potential increased
operating costs or reduced revenues due to lower production

Risks related to climate change (change in precipitation, increase of temperature, sea level rise)
H&S risks (illness and injuries)

Environmental risks (soil, water pollution due to incident/spills)

Risk of damages and consequent business interruption at manufacturing plants due to
increased severity of extreme weather events such as cyclones and floods NEW 2020

Risks related to the sustainability of the Group supply chain

Risks related to the social sustainability of the organizational structure and business model

Risk of increased production costs due to increased pricing of GHG emissions (Carbon Tax or
Emission Trading Scheme) NEW 2020

Compliance risks concerning the Code of Ethics, Policies and Procedures

Risks of non-compliance with environmental legislation in particular on energy efficiency and
GHG emissions

Risks related to changes in the legi ive envir t governing HSE

Risk of negative evaluation or misunderstanding of sustainable business strategy or ESG
performances by stakeholders (in particular financial) NEW 2020

Reported in 2019 DNF, except new risks identified in 2020

Anti-corruption and
bribery

Business ethics and integrity

Climate related
TCFD

Not applicable

Anti-corruption and
bribery

Business ethics and integrity

Not applicable

Anti-corruption and

Business ethics and integrity

Not applicable

protection

bribery
Social Cyber securlty_ and Data Not applicable
protection
Attracting talent and .
Employees developing human capital Not applicable
Social Cyber security and Data Not applicable

Environment

Waste management and
recycling

Not applicable

Environment

Efficient use of water resources

Physical Risks -
Cronic

Environment

Energy efficiency and
combating climate change

Physical Risks -
Cronic

Employees

Occupational health and safety

Not applicable

Environment

Waste management and
recycling

Not applicable

Environment

Energy efficiency and
combating climate change

Physical Risks -
Acute

Cross

Sustainable supply chain

Not applicable

Human rights

Respect for human rights and
workers' rights

Not applicable

Environment

Energy efficiency and
combating climate change

Transition - Policy &
Legal

Anti-corruption and
bribery

Business ethics and integrity

Not applicable

Environment

Energy efficiency and
combating climate change

Transition - Policy &
Legal

Cross

Cross

Not applicable

Cross

Cross

Not applicable

?’rysmian

Done
with ERM
scoring

ERM scoring
(financial as per
TCFD)

ERM scoring

TCFD)

(financial as per | ¥

b 3

b3

ERM scoring |,
(financial as per |
TCFD)

b3

%k

ERM scoring
(financial as per
TCFD)

b3

ERM scoring
(financial as per |
TCFD) i

b3

b3




ESG RISKS PROCESS ASSESSMENT

STRATEGIC FINANCIAL OPERATIONAL

* Macroeconomic, demand trends &

Competitive environment
+ Stakeholder expectations
« Key customer & business partners
« Emerging country risk
- Law & regulation evolution
- Research & Development

+ M&A / JVs and integration process

Top Management

RISKS

+ Raw materials price volatility

+ Exchange rate volatility

+ Interest rate volatility

* Financial instruments

+ Creditrisk

« Liquidity risk / Working Capital
risk

« Capital availability / cost risk

Group Risk Model

+ Sales & Tendering
+ Production Capacity / Efficiency
« Supply Chain Capacity / Efficiency

+ Business interruption /
Catastrophic events

+ Contract execution / liabilities
* Product quality / liabilities

+ Environmental

+ Operative CAPEX

+ Strategy implementation

+ Organizational framework &
governance

« Financial counterparties

+ Information Technology
+ Human Resources

+ Outsourcing

LEGAL & COMPLIANCE PLANNING & REPORTING

+ Intellectual Property rights
+ complianceto laws and regulations

+ Compliance to Code of Ethics, Policies & Procedures

+ Budgeting & Strategic planning
« Tax & Financial planning
+ Management reporting

« Financial reperting

Prysmian

IMPACT

50-100

<10

Control & Risk
Committee

RISKS

2 3
5-25% 25-50%
LIKELIHOOD

4
>50%

Sustainability
Committee :

Sustainability Report 2020
‘l

Prysmian Uinkingthe
Do sustanable future

NFD - Sustainability report

« Impact

Financial
Reputational
Operational
Sustainability

* Likelihood on 3 years

or more for ESG risks

10



NEW ESG RISKS TIME HORIZON PROPOSAL

While ERM risks’ likelihood is assessed considering the probability that a situation or event may occur on a
3-year basis, ESG risks’ likelihood could be assessed on a longer time horizon and in particular
Climate related risks that could be assessed on a 15-years or more.

Group the Future

RCP 26 RCFP 8.5 .
Change in average surface temperature (1986-2005 to 2081-2100) Global mean sea level rise
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TCFD IN BRIEF

32 iqtern_ational met_nbers
G20 asked the FSB to review how the financial sector can I (financial and non, incl. ENI)
take account of climate-related issues TC FD AANEAT ™ | . Chairman: Michael Bloomberg
» FSB established the Task Force on Climate-related 1.300
Financial Disclosures (TCFD) to develop recommendations C j”fg?;ﬁf;ﬁ companies)
for more effective climate-related disclosures
2017 2019
2015 , !
« TCFD First status report « TCFD Second status report
« European Commission published new guidelines
incorporating TCFD recommendations into
the Non-Financial Reporting Directive
MISSION 2014/95/EU (— DLgs 254/2016)

« Develop voluntary, consistent climate-related financial risk disclosures for use by companies in providing information
to investors, lenders, insurers, and other stakeholders.

- Consider the physical and transition risks associated with climate change and what constitutes effective financial
disclosures across industries.

« Help companies understand what financial markets want from disclosure in order to measure and respond to climate
change risks, and encourage firms to align their disclosures with investors’ needs.

Prysmian e 12



DIRETTIVA 2014/95/UE AND TCFD

La doppia rilevanza individuata dalla direttiva sulla comunicazione di informazioni di carattere non
finanziario nel contesto della comunicazione delle informazioni relative al clima

RILEVANZA RILEVANZA AMBIENTALE
FINANZIARIA E SOCIALE

Nella misura necessaria alla comprensione dell'andamento
dell'impresa, dei suoi risultati, della sua situazione...

... e dell'impatto della sua attivita

I

i i il > @
¢ climo pud essere rilevonte dol |
impatto dei % “ punto di vista finanziario. 1 impatto ?
Ll cambiamenti R dell'impresa sul
climatici clima

IMPRESA sl ionpiesa CLIMA IMPRESA CLIMA
Principall destinatari;
GLI INVESTITORI

Principall destinatari:

| CONSUMATORI, LA SOCIETA CIVILE, | DIPENDENTI,
GLI INVESTITORI
RACCOMANDAZIONI DELLA TCFD

DIRETTIVA SULLA COMUNICAZIONE DI INFORMAZIONI DI CARATTERE NON FINANZIARIO

Source: COMUNICAZIONE DELLA COMMISSIONE - Orientamenti sulla comunicazione di informazioni di carattere non finanziario: Integrazione
concernente la comunicazione di informazioni relative al clima (2019/C 209/01). Documento integrativo della direttiva 2014/95/UE

13



TCFD - 4 THEMATIC AREAS AND 11 RECOMMENDATIONS

Recommendations and Supporting Recommended Disclosures

N (3 2\ (7 3\
Strategy Risk Management Metrics and Targets

Disclose the metrics and targets

~

Disclose the organization’s Disclose the actual and potential Disclose how the organization

governance around climate-
related risks and opportunities.

impacts of climate-related risks
and opportunities on the
organization's businesses,
strategy, and financial planning
where such information is
material.

identifies, assesses, and manages
climate-related risks.

used to assess and manage
relevant climate-related risks and
opportunities where such
information is material.

Governance

Strategy
a) Describe the board'’s oversight ':3) Describe the climate-related | a) Describe the organization’s a) Disclose the metrics used by the
of climate-related risks and risks and opportunities the processes for identifying and organization to assess climate- R
opportunities. organization has identified ove assessing climate-related risks. related risks and opportunities / Risk X
the short, medium, and long in line with its strategy and risk
term. management process. Management \
b) Describe management’s role in b) Describe the impact of climate- b) Describe the organization’s b) Disclose Scope 1, Scope 2, and, .
assessing and managing related risks and opportunities processes for managing if appropriate, Scope 3 M etrics
climate-related risks and on the organization’s climate-related risks. greenhouse gas (GHG) L a nd Ta rgets
opportunities. businesses, strategy, and emissions, and the related risks.
financial planning. e
\ 7
c) Describe the resilience of the ¢) Describe how processes for ¢) Describe the targets used by
organization's strategy, taking | «}{ " identifying, assessing, and the organization to manage
In red, areas where into consideration different managing climate-related risks climate-related risks and
an improvement is climate-related scenarios, are integrated into the opportunities and performance
recommended including a 2°C or lower organization's overall risk against targets.
scenario. management.
L\ 7\ J U o

Prysmian ' 700 14



S.1 - RISK OF WATER AVAILABILITY FOR MANUFACTURING PLANTS

CONSIDERED SCENARIO

SCENARIOS

Optimistic

@ The "optimistic" scenario (SSP2 RCP4.5) represents a world with stable economic development and
carbon emissions peaking and declining by 2040, with emissions constrained to stabilize at ~650
ppm CO2 and temperatures to 1.1-2.6°C by 2100.

development and steadily rising global carbon emissions, with CO2 concentrations reaching ~1370
ppm by 2100 and global mean temperatures increasing by 2.6-4.8°C relative to 1986-2005 levels.

Considered scenario

Pessimistic

@ The "pessimistic" scenario (SSP3 RCP8.5) represents a fragmented world with uneven economic
development, higher population growth, lower GDP growth, and a lower rate of urbanization,
all of which potentially affect water usage; and steadily rising global carbon emissions, with
CO2 concentrations reaching ~1370 ppm by 2100 and global mean temperatures increasing by 2.6-
4.8°C relative to 1986-2005 levels.

|

Business as usual !

The "business as usual" scenario (SSP2 RCP8.5) represents a world with stable economic I
|

:

|

Each scenario uses a combination of a representative concentration pathway (RCP) (van Vuuren et al. 2011) and a shared
socioeconomic pathway (SSP) (van Vuuren et al. 2014)

Prlsmian nking 15
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S.1 - RISK OF WATER AVAILABILITY FOR MANUFACTURING PLANTS

PRYSMIAN PLANTS WITH EXTREMELY HIGH WATER STRESS IN 2040 UNDER RCP8.5 SCENARIO
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S.1 - RISK OF WATER AVAILABILITY FOR MANUFACTURING PLANTS

PRYSMIAN PLANTS WITH HIGH WATER STRESS IN 2040 UNDER RCP8.5 SCENARIO
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S.1 - RISK OF WATER AVAILABILITY FOR MANUFACTURING PLANTS

Water withdrawal

Sum of all water drawn from
surface water, groundwater,
seawater, or a third party for any
use over the course of the

reporting period

I

Wells

Hn

&

Public water main

Other

Prysmian

Water consumption

Sum of all water that has been withdrawn and incorporated into products,
used in the production of crops or generated as waste, has evaporated,
transpired, or been consumed by humans or livestock, or is polluted to
the point of being unusable by other users, and is therefore not released
back to surface water, groundwater, seawater, or a third party over the
course of the reporting period

Note 1: Water consumption includes water that has been stored during the reporting period
for use or discharge in a subsequent reporting period. Note 2: This definition is based on CDP,
CDP Water Security Reporting Guidance, 2018.

Cooling water with recirculation for an extrusion line

Cooling water without recirculation for an extrusion line
,

Water of other uses (steam, canteen, etc.)

Source: GRI 303 Water

Water discharge

Sum of effluents, used water, and
unused water released to surface
water, groundwater, seawater, or a
third party, for which the organization
has no further use, over the course of
the reporting period

Note 1: Water can be released into the receiving
waterbody either at a defined discharge point
(point source discharge) or dispersed over land in
an undefined manner (non-point-source
discharge). Note 2: Water discharge can be
authorized (in accordance with discharge consent)
or unauthorized (if discharge consent is
exceeded).
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S.2 - CLIMATE CHANGE RISKS (PRECIPITATION, TEMPERATURE, SEA LEVEL)

METHODOLOGY Rev. September 2020

+ Prysmian climate change assessment has been

carried out with CatNet®, a geo risk tool of Swiss
Re, based on 4 global maps layers showing
information on sea level rise (projected to 2100),
temperature change (2016-2035), and
precipitation change for summer and winter
(2016-2035). Source of the layers is the IPCC AR5
Fifth Assessment Report and its Annex 1.

@ B =

| @

3= Legends

Increase [*C], 2035 ~

<
| Hn

£ 3
30 3

7
. 360'626'508 - 616'275'179
. 178'603'297 - 360'626'508
- 87'591'692 - 178'603'297
42'085'889 - 87'591'692

19'332'988 - 42/085'889
< 7'956'537 - 19'332'988
¥l 2268'312 - 7'956'537

+ The Intergovernmental Panel on Climate Change
(IPCC) is the United Nations body for assessing the
science related to climate change. Created in
1988 by the World Meteorological Organization v

A | Risk Assessment | Accumulated User Data | Uploaded User Data

(WMO) and the United Nations Environment . B
Programme (UNEP), the objective of the IPCC is to ® 0L
provide governments at all levels with scientific CatNet I CC @@ on :
information that they can use to develop climate @ swissRe N inets chanes
policies.

« The Fifth Assessment Report (AR5) of the IPCC is
the fifth in a series of such reports and provides an
update of knowledge on the scientific, technical
and socio-economic aspects of climate change.

Prysmian 7o 19
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S.2 - CLIMATE CHANGE RISKS (PRECIPITATION, TEMPERATURE, SEA LEVEL)

METHODOLOGY

« The projections are made under the Representative Concentration
Pathway (RCP) scenarios. Scenarios can be thought of as stories of
possible futures. The RCPs were defined by the scientific community;
they are identified by their approximate total radiative forcing in year
2100 relative to 1750.

1. RCP2.6 (W m~-2): massive reduction of greenhouse gas
emissions, climate change mitigation scenario leading to a
very low forcing level, CO2 concentrations reach 421 ppm
by the year 2100 (CO2 concentrations do not include the
CO2-equivalent of CH4 and N20).

2. RCP 4.5 (W m~-2): climate change stabilization scenario,
relatively ambitious emissions reductions due to stringent
climate policies, CO2 concentrations reach 538 ppm by
the year 2100

@ 3. RCP 6.0 (W m~-2): climate change stabilization
scenario, CO2 concentrations reach 670 ppm by the
year 2100

'@ 4. RCP 8.5 (W m~-2): scenario with very high greenhouse :
gas emissions, no policy changes to reduce emissions, CO2 |
| concentrations reach 936 ppm by the year 2100 :

Considered scenario

Change i

RCP 2.6 RCP85
verage surface temperature (1986-2005 to 2081-2100)

2 =5 =1 =05 ¢ @5 T 45 2T & 4 & T L M

Change in average precipitation {1986-2005 to 2081-2100)
e, az

Mean over
2081-2100

Il

06—

(m)

RCP4.5

gy N T i
e
RCPEO |
rees |

02

00l : . . .
2000 2020 2040 2060 2080 2100
Year

20

Examples from IPCC AR5 Fifth Assessment Report



S.2 - CLIMATE CHANGE RISKS (PRECIPITATION, TEMPERATURE, SEA LEVEL)

METHODOLOGY

=17 — CO2 Emissions Pathways and Temperature
The choices we face now Outcomes in IPCC AR5 RCP Scenarios

Business-as-usual Some mitigation Strong mitigation ‘Aggressive’ mitigation
Emissions continue Emissions rise to Emissions stabilize at half Emissions halved
rising at current rates 2080 then fall today's levels by 2080 by 2050 - >1,000 ppm Cozeq pRCPR S
RCP 8.5* RCP 6.0 RCP 4.5 RCP 2.6 1004 (172 scenarios, RCP8.5) 3.2-5.4 °C
Ax{iknty Likely More likely Not likely [ 720-1,000 ppm | Relative to
as not to to exceed than not to exceed ~ (148 scenanos, RCP&) P
exceed s to exceed e '7 11850 -190(
49 2°C i~ 80- 580-720 ppm —
Dﬂ (144 scenarios, RCP4.5) ' o
Business Impacted Business Impacted b ] 480-580 PPy ,_._- 2 h:-.-
& | (509scenarios, no equivalent RCP) -
May require 'ﬂeqalivgo E 60_ d 430-480 p_pm /o 2
emissions' - re { 2 F
5 (116 scenarios, RCP2.6) 4 S RCP6
"] a
2 2014 estimate 2 2.0-37°C
falling before end E 40- B -
of century @
o~ 3
e e} '
Geracal Coosrabad O
but not avolded sl
- 2
Hisiocical RRCP4.5
IS‘OI'I.CEl . 1.7-3.2 °C
- emissions
‘ Reduced ‘nsk‘ oLd O — 1
i::'zr:lel-lrglph?encr:niqp = - : RC P2.6
; Net-negative global emissions 109-23°C
2 L [ ] S —
More acldic oceans 2\ ~ i ¢ 0 '20 T L T ¥ "
: - 1980 2000 2020 2040 2060 2080 2100
. - Year
B’yﬁm.aMmentalwgmgﬁmate Change, Fifth Assessment Report (AR5), Climate Source: Sabine Fuss, et al., "Betting on negative emissions,” Nature Climate Change 4 (10), 21
Change: @mu'pends, anﬁﬁgop‘cgﬁoaq—@r Business, Cambridge University Press, 2013. September 2014, pp. 850-853.



S.2 - CLIMATE CHANGE RISKS (PRECIPITATION, TEMPERATURE, SEA LEVEL)

METHODOLOGY

RCP 2.6 RCP 8.5
Change in average surface temperature (1986-2005 to 2081-2100)
2

On a conservative basis Prysmian adopted the RCP 8.5 scenario and the
following layers:

1) Temperature increase (°C) until 2035

Map of temperature changes in 2016-2035 with respect to 1986-2005 in the RCP8.5
scenario. The map is based on the 50th percentile of the distribution of the CMIP5 25 -1 -5 & 0F i 15 2 3 W & 7 owoM
ensemble; this includes both natural variability and inter-model spread. Source: IPCC Change in average precipitation (1986-2005 to 2081-2100)
AR5, Annex I (Atlas of Global and Regional Climate Projections). T o

2) Precipitation change in summer (%) until 2035

Map of precipitation changes from October to March in 2016-2035 with respect to 1986-
2005 in the RCP8.5 scenario. The map is based on the 50th percentile of the distribution
of the CMIP5 ensemble; this includes both natural variability and inter-model spread.

3) Precipitation change in winter (%) until 2035

Map of precipitation changes from April to September in 2016-2035 with respect to
1986-2005 in the RCP8.5 scenario. The map is based on the 50th percentile of the
distribution of the CMIP5 ensemble; this includes both natural variability and inter-model
spread.

4) Sea level rise (m) until 2100

Ensemble mean regional relative sea level change (metres) evaluated from 21 CMIP5
models for the RCP scenario 8.5 between 1986-2005 and 2081-2100. The map includes
effects of atmospheric loading, plus land ice, glacial isostatic adjustment and terrestrial
water sources. (Source: IPCC AR5, Figure 13.20 d).

ing, plus land ice, glaci

hange (metres) evaluated from 21 CMIPS models for the RCP scenarios (a) 2.6, (b) 4.5, (c) 6.0 and (d) 8.5 between
loa lacial isostatic adjustment (GIA) and terrestrial water sources.
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S.2 - CLIMATE CHANGE RISKS (SEA LEVEL RISE)

THEORETICAL EXPOSURE AS PER CATNET Rev. September 2020

A selection of 22 plants located within 30 km from the coast or river mouth and altitude lower than 15 m has been
analysed.

« On a conservative basis, a scenario with very high greenhouse gas emissions and no policy changes to reduce
emissions has been considered (RCP8.5).

« Under the above scenario, in 2035, sea level rise maximum value is 0,2 meter, leading to a very low impact, so on a
conservative basis, a longer time horizon until 2100, has been considered.

+ Using CatNet®, a geo risk tool of Swiss Re, potential sea level rise has been analysed until 2100 and 15 plants are
located in areas where a value higher than 0,5 meter is expected. Considering plant altitude itself, no direct impact is
expected, however sea level rise will likely increase the risk of coastal flood due to storm surge*.

Projections from process-based models of global
mean sea level (GMSL) rise relative to 1986-2005
for the four RCP scenarios. The solid lines show the
median projections, the dashed lines show the
likely ranges for RCP4.5 and RCP6.0, and the
shading the likely ranges for RCP2.6 and RCP8.5.

Source: IPCC AR5 Fifth Assessment Report

Global mean sea level rise
1.0 T T T T

Mean over
2081-2100

sEezsuy
sekbseuy sl

6 Plants (value € xxxx)
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u

dlenEReacanBar

&
2
TEAEcEEE R

an

288
zEEn
]

. — i —— =

RCP4.8!

Sum Insured 2020- I 7 _
5021 27 2035 r i

0.0
2000 2020 2040 2060 2080 2100 * Abnormal rise in seawater level during a storm, measured as
Year the height of the water above the normal predicted
astronomical tide. The surge is caused primarily by a storm’s
winds pushing water onshore
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S.2 - CLIMATE CHANGE RISKS (SEA LEVEL RISE)

COASTAL FLOOD RISK ANALYSIS AS PER AQUEDUCT

+ Aqueduct Floods is an online platform, made available by the World Resources Institute (WRI)*, that measures coastal
flood risk, taking into account climate change and in particular sea level rise, subsidence and socioeconomic growth
under future projections in 2030, 2050, and 2080, with three CO2 emissions scenarios (RCP4.5/SSP2, RCP8.5/SSP2
and RCP8.5/SSP3, which are a combination of a representative concentration pathway (RCP) and a shared socioeconomic
pathway (SSP)).

« Coastal flood is represented by global scale layers of inundation depth at 30” x 30” resolution, with different layers
representing inundation depths for different annual average probabilities of occurrence. The hazard layers are
simulated without considering the presence of flood protection.

+ Using Aqueduct platform, the selected 22 plants have been analysed and, under a high CO2 emission scenario
(RCP8.5/SSP2), only Suzhou and Nordenham plants are exposed to coastal flood in 2080 with an inundation depth
higher than 50 dm and a return period of 1000 and 5 years, respectively.

5 AQUEDUCT stose . . x 4 : 75 AQUEDUCT sioces

el -] ]

E
]

Y, S

Pr Smi an N ] * WRI is a global research organization with the mission to move human society to live in ways that protect 24
+b " arth’s environment and its capacity to provide for the needs and aspirations of current and future generations.
y ‘ Earth’ ] t and it jty t ide for th d. d jrati f t and futi ti



S.2 - CLIMATE CHANGE RISKS (SEA LEVEL RISE)

CONSIDERED SCENARIO

SCENARIOS

Optimistic

@ The "optimistic" scenario (SSP2 RCP4.5) represents a world with stable economic development and
carbon emissions peaking and declining by 2040, with emissions constrained to stabilize at ~650
ppm CO2 and temperatures to 1.1-2.6°C by 2100.

development and steadily rising global carbon emissions, with CO2 concentrations reaching ~1370
ppm by 2100 and global mean temperatures increasing by 2.6-4.8°C relative to 1986-2005 levels.

Considered scenario

Pessimistic

@ The "pessimistic" scenario (SSP3 RCP8.5) represents a fragmented world with uneven economic
development, higher population growth, lower GDP growth, and a lower rate of urbanization,
all of which potentially affect water usage; and steadily rising global carbon emissions, with
CO2 concentrations reaching ~1370 ppm by 2100 and global mean temperatures increasing by 2.6-
4.8°C relative to 1986-2005 levels.

|

Business as usual !

The "business as usual" scenario (SSP2 RCP8.5) represents a world with stable economic I
|

:

|

Each scenario uses a combination of a representative concentration pathway (RCP) (van Vuuren et al. 2011) and a shared
socioeconomic pathway (SSP) (van Vuuren et al. 2014)

Prlsmian

Sourte: Aqueducty3.0: Updated decision-relevant global water risk indicators

25



S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

LOCATIONS GEOGRAPHICAL DISTRIBUTION

112 plants in 36 countries exposed to weather events 3 Q

River Flood Windstorm
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S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

AS IS PLANTS EXPOSURE

RISK IDENTIFICATION &
RISK EVALUATION

+ CatNet® Swiss Re geo risk tool specifically
designed to assess natural hazard exposures

worldwide with maps and satellite imagery

- FMGlobal flood maps

Storm Surge 'Q

- i
River Flood ' # | Tornado
— 1. Houston
Berlin (DRAKA) : : :  Lawrenceburg
Delft {11 Lexington (700)
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Nordenham 3 i Jackson
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Abidjan i ----------------------------------------------------------------
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H Aberdare
‘1 Delft
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.................................................... 1: Houston :
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ol
1¥
ik

Cebu - Lapu lapu City HE

Calais, Cedex
Delft
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Locations in bold have
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Abbeville
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Dee Why

Eindhoven

Liverpool

Livorno Ferraris

Manlleu
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Tianjin (PTCC) Xiging
Charvieu
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Sedalia

é‘"[ia‘ﬁ‘i‘ﬁ‘i‘ﬁ‘é“‘; ........................ ’ ....... é

Cikampek
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Singapore
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{ See next slide
for details



S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

AS IS FLOOD SCENARIOS ANALYSIS COMPARED TO INSURANCE SUBLIMITS

......................................................................................................................................................................................................................................................

HAJS ®O <

i’rysmian

GRON Yonne
PARON Yonne
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AMFREVILLE Seine
DELFT North Sea
BERLIN Sl
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NORDENHAM Weser
LIVERPOOL Georges
Mae Nam
RAYONG Rayong
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Three mile
river

Three mile
river

Linking

(. isumiinsured 2020220211 || &

Sum
Insured
(€ mio)
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Impact Impact
Flood 100-yr| Flood 100-yr
(% on SI) (€ mio)
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S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

AS IS FLOOD SCENARIOS CONSIDERING AGGREGATE EXPOSURE AND/OR INSURANCE SUBLIMITS
CINETHERLAIND  cooeeeeeeeeessseseeeeeessseeeeeeees s 158581kt 4 .....

Sum Insured LT EEE Impact Impact Impact
(€ mio) Flood 100-yr| Flood 100-yr |Flood 500-yr| Flood 500-yr
(% on SI) (€ mio) (% on SI) (€ mio

DELFT North Sea 0% 0% Flood visit done *

Insurance sublimit: € xx mio l/'

SEARCH FOR A LOCATION:
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v il y
E Select your current location
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100 yr flood 500 yr flood
zone zone
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P
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Sum Insured 2020-2021 * Source: FMGlobal flood study 2004-2008 revised with updated sum insured
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S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

AS IS WINDSTORM AND TORNADO SCENARIOS CONSIDERING AGGREGATE EXPOSURE AND/OR INSURANCE LIMIT

== Legends
Local 50 Year Peak Gust Speed

\ Extreme (=70 m/s)
Very High (60-70 m/s)

Firilandia: R s h =« Russia
Sum Insured | 50 year peak gust range . i
“ country (c miO) (m/S) X - - -
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S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

PRYSMIAN LOSS HISTORY 2000 - 2019: WEATHER EVENTS (flood and windstorm)

Losses due to weather events per year (€) |
z Impact (€)
Impact trendline (€)

Frequency (n°)

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2014 2015 2016 2017 2018 2019

Losses due to weather events per country (€)

14

12

' ~N b o w

Prysmian LIN L N [:]

the Future

31



S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

SENSITIVITY ANALYSIS SCENARIOS ON 2020-2035 PERIOD

A sensitivity analysis on increased severity of extreme weather events for 2020-2035 period has been carried out stressing
the existing trendline considering the following scenarios:

€ loss
Prysmian extreme weather
events trendline continues

to increase as per
Existing
trendline
A_J.\- AC..—.—.—.—I—O—.—.—H—'—H—H ------------ T ,l¥_

2020 - 2035 € loss 2020 - 2035
> <

previous years

One additional extreme
event with Low impact

€ loss 2020 - 2035 € loss 2020 - 2035
<

Two additional extreme
events with Low and
Medium impact

Three additional extreme
events with Low, Medium
and High impact

On a conservative basis windstorm events have been considered due to higher deductible



S.5 - INCREASED SEVERITY OF EXTREME WEATHER EVENTS

SENSITIVITY ANALYSIS IMPACTS ON 2020-2035 PERIOD

Values in € mio

Prysmian extreme
weather events
trendline continues
to increase as per
previous years

One additional
extreme event with
Low impact

Two additional
extreme events with
Low and Medium
impact

Three additional
extreme events with
Low, Medium and
High impact

.
PEYrgmwtua/ coverage, premiums, captive retention (€ 4,5 mio eeaa) and deductible €250k but 10% for windstorm
Losses covered by PDBI'insurance' coverage. Additional impact related to deductible and Captive retention. Additional insurance premium 5%, 15%, 50% respectively for scenario 1, 2 and 3.

Description

Losses fully retained by Prysmian as

insurance deductible or Prysmian
captive coverage.

Insurers not impacted. No additional

premium

Losses retained by Prysmian as
insurance deductible or Prysmian
captive coverage with Insurers
slightly impacted. Low additional
premium

Losses retained by Prysmian as
insurance deductible or Prysmian
captive coverage with Insurers
moderately impacted. Medium
additional premium

Losses retained by Prysmian as
insurance deductible or Prysmian
captive coverage with Insurers
significantly impacted. Significant
additional premium

Additional | Additional
insurance

premium

Prysmian
retention

Total
2020-2035

losses

Overall 2020-2035

total impact

) ) ---.

IMPACT

<1l

9\

9}

oy__

0\

<5%

5-25% 25-50%
LIKELIHOOD

>50%

See next slide for details



