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THE WORLD NEEDS TO MOVE TO NET ZERO, 2010-2100..

-

Global net CO, emissions pathways

Gt per year

-2 Current trajectory’
Py
: //. PP Paris pledges?
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40

1.5°C compatible path®

20
2010 2020 2050 2100
To achieve net zero, human societies must act on two major fronts:
@ THE REDUCTION OF EMISSIONS é THE INCREASE IN SINKS
CO, emissions of fossil fuel origin and Afforestation/reforestation, agricultural
from deforestation practices and technological solutions

[ [
L WL,

g Key Takeaways gt

According to the
Intergovernmental Panel
on Climate Change (IPCC),
limiting global warming to
1.5°C requires net human
caused carbon dioxide
(CO2) emissions to fall
by 45% by 2030 and to
reach net zero by 2050
Even limiting the
temperature rise to 2°C
will requires CO2
emissions to fall by 25%
by 2030, requiring a
turnaround of the present
trend.

1. Assumes CO2 emissions grow from 2018 to 2050 at the same rate as the Current Policies Scenario in UNEP’s Emissions Gap Report 2019 (1.1% compound annual growth rate); 2. Assumes
countries decarbonize beyond the same annual rate that was required to achieve their INDCs between 2020 and 2030; 3. Assumes a 25% reduction by 2030 and net zero by 2070; 4. Assumes a
45% reduction by 2030 and net zero by 2050. Note: Other GHG emissions are also to be reduced by more than 50% in pathways limiting global warming to 1.5°C. Sources: IPCC; UNEP,

Emissions Gap Report 2019; BCG analysis
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..NATIONAL NET-ZERO COMMITMENTS MUST BE BACKED BY ACTIONS..

@ Key Takeaways @

+ 131 countries have now set
or are considering a target of
reducing emissions to net
zero by mid-century

» Of the 191 Parties to the
Paris Agreement, more than
80 countries have so far
submitted a new or updated
national action plan — called
Nationally Determined
Contributions (NDCs) — as
required by the agreement.

* Their planned combined
emissions reductions by
2030 still fall far short of
the level of ambition needed
to achieve the 1.5 °C goal.

‘ Net-zero commitment* . MNew or updated NDC ** '. Net-zero commitment and new/updated NDC

3 ‘ Sources: * Energy and Climate Intelligence Unit ** UNFCCC (NDC: Nationally Determined Contributions); Pirelli property — confidential IRELLI


https://eciu.net/netzerotracker
https://www4.unfccc.int/sites/NDCStaging/Pages/LatestSubmissions.aspx
https://eciu.net/netzerotracker
https://www4.unfccc.int/sites/NDCStaging/Pages/LatestSubmissions.aspx

.AS WELL AS CORPORATE TARGETS SET TO-DATE STILL FALL WELL BEHIND WHAT IS
REQUIRED

SHARE OF COMPANIES WITH PARIS-ALIGNED TEMPERATURE
RATINGS BY SECTOR (WEIGHTED BY TOTAL EMISSIONS)

100%

o {f Key Takeaways Ik

80% X

* CDP estimates that under

5 70% 10% of European
g companies are currently
% 60% in line with the Paris
2 agreement’s goal of well-
g below 2°C.
2 « The electric utilities
g sector have ambitious
* decarbonization targets,

30 5 o

offering the biggest
. market for Paris-aligned
corporate loans.
10%
. I I —
Electric Services Cement Steel| Oil & gas Other Metals & Transport Chemicals
utilities . mining services
Agriculture Manufacturing
Transport Capital Real estate &
OEMs goods construction
2° or above Below 2° but above 1.75° Well below 2° but above 1.5° . 1.5% aligned
4 Source: Oliver Wyman analysis, CDP disclosure data, CDP temperature data; Note: Temperature rating based on mid-term temperature rating covering Scope Pirelli property — confidential R ELLE
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PIRELLI MANUFACTURING FOOTPRINT

< UK. == German Romania :
2SS y I I | Russia
u.s. — Burton — Car — Breuberg — — Slatina — Car Ki c
— Carlisle — Car Car / Moto = Kirov—Lar
- Rome — Car - \/oronezh —
Car
I&I Mexico l
)
— Silao — Car - S
! I I Italy .
— Bollate — Car China
- Settimo — Car
— Yanzhou —
Car / Moto

— Jiaozuo — Car
— Shenzhou —
Car (JV)?!

Brazil

— Campinas — B | hdonesia
Car Sub

— Feira de " Turke — Subang -
Santana — Car £ y Moto (JV)

— Gravatai — Moto Argentina — |zmit — Car

— Merlo — Car

5 1. 49% Joint Venture with the Hixih Group Pirelli property — confidential I IRELLI



PIRELLI SUSTAINABILITY LEADERSHIP IN NUMBERS

2020 KPIs? LEADING THE SECTOR

=0 | . IN MAJOR SUSTAINABILITY
(542'01/3 Accident frequency index RANKINGS & INITIATIVES

58%  Eco & Safety performance? revenues

Member of
Dow Jones

Sustainability Indices

_90 i i
(VS92 O/lck)_’) Avg. rolling resistance of car tyres SN S

0 3 ..
52% Electricity from renewable sources Sustainability Award

o lobal
-31%*%  Plant CO, absolute emissions S&P Globa
2

(vs.2015)

-22%>°>  Raw materials suppliers CO, absolute
(vs.2018) emissions

CLIMATE

-26%  Specific water withdrawal .
e, Global Compact

(vs.2015) !@ LEA

2020 PARTICIPANT

97%  Waste sent to recovery

1. Non exhaustive list; 2. Eco-Safety Performance products, previously known as “Green Performance Products’, refer to car tyres that Pirelli produces worldwide and
which fall exclusively into classes A, B, C for rolling resistance and wet grip, standardized according to the European labelling parameters. Figure is obtained by

6 weighing Eco & Safety Performance sales on total car tyres sales; 3. Internal assessment based on data from the International Energy Agency (IEA) taking into Pirelli property — confidential Iﬁ‘.
account the geographical distribution of Pirelli; 4. Impacted by COVID, target for 2020 was -12.5% vs 2015; 5. Impacted by COVID, target for 2020 was -2.5% vs 2018;



STRATEGIC PLANNING AND REPORTING ON CLIMATE MATTERS

PLANNING:
- GROUP’S SUSTAINABILITY PLAN - link
-  LOCAL SUSTAINABILITY PLAN

REPORTING:
- ANNUAL INTEGRATED REPORT - link

- SUSTAINABILITY QUESTIONNAIRES

=] 2021-2022] 2025
RRRES NN INDUSTRIAL PLAN

o —p—

Our sustainability strategy

SNCDP

Pirelli property — confidential IRELLI


https://corporate.pirelli.com/corporate/en-ww/sustainability/sustainability-targets
https://corporate.pirelli.com/corporate/en-ww/sustainability/reports

PLANNING: EVERYTHING STARTS WITH SETTING THE TARGETS

Our decarbonization strategy

Scope 3 Scopel&?2

5.8%

B 6

RAW MATERIALS

2.6%

GWP!
impact

l?
= =

MANUFACTURING

» -25% absolute scope
1& 2 CO, emissions
by 2025 vs 2015

» Carbon neutrality by
2030

-9% absolute scope 3
CO, emissions from
purchased raw material
by 2025 vs 2018

Target approved by the Science Based
Targets initiative® in June 2020, as in

. SCIENCE
N\ | BASED
\\ TARGETS . . 7 on .

' line with “well below 2°” scenario

DRNVING AMBITIOUS CORPORATE CLIMATE ACTION

Scope 3

0.2%

N
0
@J

LOGISTIC?

CO, emissions reduction

CO, efficient logistic

providers preferred
(logistic is outsourced)

Scope 3

91.3%

Rolling Resistance
= A/B 2 70% by 2025 on
new labelled IP Codes

Improved Rolling
Resistance reduces fuel
consumption and thus
the CO, emissions of
the car

1. Global Warming Potential, data based on Pirelli carbon footprint analysis 2020; 2. logistic is outsourced; 3. Science-based targets are GHG emissions

8 reduction targets in line with the decarbonization level required to meet Paris Agreement goals, limiting global warming to well-below 2°C above pre-

industrial levels and pursuing limitation to 1.5°C; 4. End of Life Tyres

Scope 3

<0.1%

B Ay
aand

END OF LIFE

CO, efficiency from
materials recycling and
energy recovery

R&D to support
innovation in industrial
ecosystems to value
ELTs* derived materials

Pirelli property — confidential l=| RELLI



OUR MANUFACTURING TARGETS

Operations sustainability is not limited to CO,

There is a urgent need for climate action to reduce greenhouse
gas emissions in line with Paris Agreement goals

CO, abatement is only one among the key sustainability areas
in operations

GOODHEALTH CIEANWATER (P (S F

ANDWELL-BEING AND SANITATION

Targets e 0 @
2020A By 2025
Absolute emissions -31%? -25%
N approved by the SBTi® vs 2015 vs 2015 Carbo_n
8 Neutrality
Renewable Electricity 52% 100% by 2030
= i +9.5%?2 -10%
g Specific energy cons. vs 2019 vs 2019
3 0
% Specific water withdrawal -26% -43%
3 vs 2015 vs 2015
0
e Waste to recovery 97% 98%
Q
§ Accident frequency index 0.22 0.10
o

1. Reduction favoured by COVID impact, target for 2020 was -12.5% vs 2015; 2. Inefficiency from COVID impact; 3. Science
Based Targets initiative, for more details please see the following slide

Carlo Furgeri Gilbert, 2016 S

Pirelli property — confidential



OUR PRODUCT PERFORMANCE TARGETS

A trade-off between low rolling resistance and high wet grip

Tyre rolling resistance plays
a key role in reducing fuel
and energy consumption
and thus CO, emissions.

Our Eco and Safety
approach consists on a
continuous reduction of
rolling resistance without
any compromise on safety
in all driving conditions.

Targets

SUPPLIER’'S NAME

EElENERG" 32

Tyre type identifier

Size

Tyre class

0

3 Bt 9 lowmimae 13 i

oW

Rolling Resistance

Wet Grip

2020A
A/B=39%

A/B=87%

Scope: New products (all new labelled IPcodes)

10

Note: extra EU labelling scales are converted to EU labelling grades

Pirelli property — confidential

By 2025

A/B 2 70%

A/B 2 90%




THE NEW SUSTAINABILITY REPORTING DIRECTIVE

Here are the 5 key changes that will be introduced with the new EC’s CSRD proposal:

1.

2.

Integrated reporting

Introduction of a double
materiality approach

Role of the Board and
Stakeholder

Mandatory audit requirement

Penalties for non-conforming
companies

The CSRD requires your company to include sustainability reporting in your management
reports and therefore, the two reports must be merged into a single electronic reporting
format.

You will have to report on how sustainability issues affect your business and what is your
business’ impact on society and the environment.

The management and supervisory boards will bear the responsibility for sustainability reporting in their
organisations. As a result, your company’s balance sheet oath is expected to be extended to the reporting of
sustainability information, besides the financial ones.

Your company will have to seek limited assurance on its sustainability-related information to
include in the management reports.

Companies that fall under the scope and do not comply are subjected to penalties for any
infringements of the provisions of the Directive. The type and severity of penalties will be
proportionate to your company’s circumstances, such as gravity of breach and financial strength

Pirelli property — confidential IRELLI



OUR INTEGRATED REPORTING ALREADY ALIGNED WITH TCFD

PIRELLIANNUAL REPORT 2020
REPORT ON RESPONSIBLE MANAGEMENT OF THE VALUE CHAIN

ENVIRONMENTAL
DIMENSION

Fireli Group considers environmental protetion as a
fundamental value in the exerciss and development of its
aativities.

Pirelliappronch to enviranmental management ia sct forth in
of which

Pirelis been an active member since 9004 and pursart
o the "Fia D

" he nd
rusktiple languageain the Sustainakility sectian af pirslii.cem
websitz, available to the extemal cammundy.

JOINING THE TASKFORCE ON CLIMATE-RELATED
FINANCIAL DISCLOSURE (TCFD)

In September 2018, Pirelli formally jained the Task Foroe an
Climate-Related Financial Disclosures (TCFD) set up by the
Financial Stabiity Boardk,

Piralli Vakues and Ethi that

In ative, Pirelh is committed to the
vohintary disclosure of transparent regarting an risks and

in investment and business decisions is enviroamental
sustainability. with #e Group supparting eco-compatible
growwth noteast through

ihere this
e econcmically viable) that slkow far the redustion of the
environmental impact of Group operations, in some ceses
even beiow siatuiory fmitz”,

The emvironmental management madel adopted is detailed
in the Group Policies “Health, Safety and Environment”,
“Product Stewardship”, "Quality’. “Saceal for

related to Climate Change as indicated in
the TCFD recommendations. To this end, Pirell publishes
this information publicly Both in this report and through
the CDP Climate Change programme, whens, once again in
2020, it has been canfirmed a3 one of the leaders included
in the A-List

Sinee Pirslli publishes an integrated annual report, the four
tepics and the eleven recammendations identified by the
U are repoi e fallews.

Dacupational Health, Safety and Fights, and Environment”,
“Green Sourcing”, basad on which Pirelliundertakes to:

-+ assess and reduce the environmental impaat of its own
products and servioes thraughout their entie life cycle,
an.2f products and serviess purchased;

-+ develop products and production processes that are
=afe and designed to minimize palluting emissions, wasts
genaratian, consumption of natural resources avalable
and the cases of Climate Change, in order to praserve

anage its emironmental activities in full complance
wlh applicable laws and in compliance with the highest
intematicnal standards;

- monitor and communicate to its Stakshokders the
envirenmental performance assosiated with processes,
praducts and services throughaut the entire Bie cycle,
sromating its culture of enviranmental protestion;

-3 monitar the environmental impacts of its suppliers by

(o nosrming risks and
roportunities).

The matters relating to Chmate Change fall within the
activities whose Governance is desoribed in the paragraph
“Management Model” of this report, and in the paragraph
*Directar reapansible for sustainabibty matters” and *Audit,
Rk, Sustainabifty and Carperatz Gewemance Committee®
of the “Report on the Corporste Governance and Share
Ounership of Pirsli & C. § A iciuded in this repert and
ta which made i

a) Hoard of Direstors’ oversight

Fireli Board of Direators, supported in its activities by the
Control, Aisk. Sustainabiity and Corporate Gwem.mc:
Committze, approves bath the sustainable man,

chjectives and targets integrated into the Industrial ol
and Pirzlli Annual Report, inzluding the Cansslidated No
Fnancisl Statement A Direstor in charga MSusm'rmhilily i

raquesting therm to adopt the same busi del alorg
the supply chain;
— suppart cust d in -

the environmental impacts of its products. inforrming
them af the safest use and disposal methads, faciitating
recysling or e-use where possibie;

-+ empower
cukure of erwiranmertal sapital conservation.

Al the doouments mentionad above are communicated to

relatedta the Compnrly = aperations and its interaction wh
il by

the Eourdumumnurs.

k) Management's rale:

of Group
2 the Sustainabilty Steering Carmitios, a bady chaired by
the CEO ared camposed of the Company's Top Management

which meets on an ordinary basis ot least ance  year. The
organisational structure thus consists of @ Sustanabity
Department, reparting directly to the CEO, which oversses
management at Group level and propases sustainable
ammitee.

PIRELLI ANNUAL REFORT 2020

The Susisinabiity Depariment i supporied by Couniry
g ountryCEOS)
eciiio ivities covering all Greup affilatea,

o Resilience of the strategy

The results of the scenaria analyses carried out as part of
the Climate Change Fisk Assessmant, described abave,
o foe the definiti bitioun i Jnted

{actun impacts of cli
rizks and opport.iities on business, strabegy and financial

Firellimonitors
the Carbon Foatprint and Water Footprint of its entire
and 10 the progressive reduction

of
Aa dessribedin the paragraph “Pireli Graup Emviranmental

targets within the High Valus sustainable development

sirategy to 2022, 2025 and 2030, published in the current

Industrial Plan. & process level, the targets for reducing

energy consumtion and absslute CO, emisaions, the use of
icity from

carbon neutrakty by 2030 arc ighlighied. In partoula, the

targets for reduci €0,

Strategy and Faotprint” of this repart, the Gro
acontred and manitoring system that allows the identification
of the materiality of emvironmental impacts alorg the life
cysle of the product on the basis of which the company
defines the response strategy.

In addition, Pireli periodiaally performs sensitivity analyass
and risk assessments with respest b transition soenarios

and spportunitics inked to Cimats Change which ars of
interest to the busi L

in aocordance with kh: guldellnH of the Ssience Based

i), them in June 2020,
|udgmg them to b= consistent with the actions needed to
keep global warming *well below 2° C°, s recommended
by the Paris Apreement. At product level, among the several
Eoo & Safety performance targets. in terms of impact on
the climate, it has to be mentioned the 2025 objective of
redusing the average ralling resistance of car products by
14% compared to the 2015 value, The business stratgy
based on development of the Ese & Safety Performanae
product line™ i designed to give Pirslli 8 competitive

cvantag in the face of growk
o . sgr\n:e!

potential financial impacts. For further details, see the seation
“Hisks related to Climate Change” in the “Directors’ Haport
an Operations” of this report, and Pirell's public responses
1o the COP Climate Change questionnaire™.

a) Climate-related risks and opportunities (over the short,
medium and lang term)

In line with the resuits of the last Group Climate Change Risk

Positive trand that has seen revenues from Eca & Safety
Performance tyres grow from E% in 000 o 58% in 2020,
IS SEl U geatad achieving o T1% share by 2022.

RISK (7 entificati and
management of the clims -related risks)

&} Identifization and asscsament proceases

The process adopted by Pirelli to identify and asseas the
o b : =

ne sigrificant risks relating to pradustian tathe
markets inwhich Pireli operates. On the cther hand, regarding
‘amediurn-long term scenario (up to 20 years). the tyre sector
Gould be subject to 8 series of risks. both physical (sxtreme
wenther events with potential impacts on plant production
continity) and reguiatory (possible effects on operational
Gosts). On the other hand, there are oppartuniies for grawth
i salea of Prcli o & Safety Periarmance products. which
identify ty by o lower

throughout their s cycle.

&) Impacts of cimate-relsted risks and appertunities

s discussed in the section“Risks related to Climate Changs"
inthe "Directors’ Report on Operations” of thisreport. towhich
referenae should be made, in relation to intermal metrios of
potential financial impact, na risks with a sigrificant impaat
in the short o medium term were idenified in relation to
production o the markzts inwhich Pircli

Ay e e A
I i RSkt et Pl e
Prov oyl b A b

E'u-.?:'m—. =

REPORT ON RESPONSIBLE MANAGEMENT OF THE VALU | CHAIN

In September 2018, Pirelli formally joined the Task Force on Climate-Related
Financial Disclosures (TCFD) set up by the Financial Stability Board. In
supporting the initiative, Pirelli is committed to the voluntary disclosure of
transparent reporting on risks and opportunities related to Climate Change
as indicated in the TCFD recommendations. To this end, Pirelli publishes this
information publicly both in this report and through the CDP Climate Change

programme

related to
Change R
the Sustair <) Integration into overall risk management Asis readily spparent, the materality of environmental impacts
Fiisk Man isconceniratad e use phase of thefyre I ermaof tha
analysis o The process fr kentyig, sseselng and manapig fsks Caroan Foctpin, the uss pnasa has o weight o ot 9135
sk
technalog b
the camat ndUncartsiy” attolimpacts
i the use phase of the praduct s the most ignficant (515 of
alow-carl th ttal impacta folowed by he procucton phase of
medium a METRICS AND TARGETS: (me cs and targets usad o mateiola (35.7% of mpacis)
N +2e33 andmaneqe rsks v~ srtunties retectoCmate
af the an Charye, e 2 < niiation [ material). The graph can be read either horizontally, following the
12006 o e of  tre ana by o, or verticay,thus beng
o Metrics abla to aporacias ths targat o recicing the impacta that
the Company has define foraach fthe diferen stages o
Change 21 Pirsil raporte. the impacts and performance lnked o, which il be exploradatr  tha chapter.
Climsta Chang sccordng o the metics defined by na GRI
phases of the e cyce
B Manage Content Index” table st the end of this Annual Reportfor the have been analysed following the Life Cycie Asssssment
{equests o the GRI Standard 308 Discloeures Emisions) metnodsiogy as defined 150 14040 famiy of
standorcs.Thisspoxoach s capableofvldatngth resuts
The most b) GHG emissions. and the strategic declsions rel: It @s objectively as.
Chang=Fi possite, Inteqrsted wi the Indicatons of the -Produc
inberad el motors and repors s ceect (Scope 1) and Indiect Catagory Puteo for yres evelope by the TyreIndustry
or apportt e entf Greenhouse Gessmissions Development. The reporting of the emission mpacts
rmiigation it rson acton e m s gt ais0 Compls with th provisicns of the GHG Protacol
tocapture O Targets

model i respectively inspired by the IS 14067 and 1SO

Pirelireparts s enviranmentsl and product targets hat are

an the United Nations Sustainable Development Gosls
(SDG" and “Our Supplers' (Targat” saction) paragraphs.
ofthisreport

PIRELLI GROUP ENVIRONMENTAL
STRATEGY ANDFOOTPRINT

objectr

materiality botweon the vrious Ifa stages.

The main environmental impacts are genarated by varlous
‘actites related to the different stoges of the Life Cycle
I the case of raw materal procurement, the main Impact
derhes from the reiated producton and distrbution. In the
cass of tyre production, e main impact s related 1o the
‘consumption of lectricty and natural gas:n particular, the

aviow tolong-term management. Pl meniors the Carbon
Footprint and Water Footprin o s nti arganisation ands
committedto the progressive recucton f the relsted inpects
on resourcas,clmate snd ecosystems.

nonitoing systom that

I the case of the ditributon of new fyres and thel use by

impact deries from the procsssing of end-ofife products

o

“Driver”

Governance Risk Management Metrics and Targets P

Disclose the organization’s

Disclose the actual and potential

Disclose how the organization

The central part of the infographic. shows the sciusl
dcat ine Carbon Footprint

Disclose the metrics and targets forsines

and Water Footprint These twa sspects are summerised
by four principalindcstors: Primary Ex X
Global Warming Patential GWP), Water Depietian (WD) and

TCFD

Pirelli & C. S.p.A

Sector

Industry

Location

Region

Date

TASK FORCE ON CLIMATE-RELATED
FINANCIAL DISCLOSURES

Consumer Discretionary

Automobiles & Components

Italy

Europe

September 2018

governance around climate-related impacts of climate-related risks and identifies, assesses, and manages used to assess and manage relevant

risks and opportunities. opportunities on the organization's climate-related risks. climate-related risks and S— lonery toneesf CO et cuti mtres f ueter n
businesses, strategy, and financial opportunities where such
planning where such information is information is material. ]

material.

12 Pirelli property — confidential RELL

https://www.fsb-tcfd.org/supporters/



https://www.fsb-tcfd.org/supporters/

INTERNATIONAL COMMITMENTS AND QUESTIONNAIRES HELP REPORTING, INCREASE

TRANSPARENCY AND ANTICIPATE NEW REPORTING REQUESTS

SCIENCE-BASED TARGET APPROVED

SCIENCE
BASED
TARGETS

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn oM

O

In June 2020 Pirelli’s targets for
reducing CO2 emissions were
validated by the Science Based
Targets initiative (SBTi), which
judged them consistent with the
actions needed to keep climate
warming well below 2°C.

“Pirelli commits to reduce absolute
scope 1 and 2 GHG emissions 25%
by 2025 from a 2015 base year.
Pirelli also commits to reduce
absolute scope 3 GHG emissions
from purchased goods and services
9% by 2025 from a 2018 base
year”.

13 *CSRD = Corporate Sustainability Reporting Directive

CDP

SUPPLY CHAIN
MEMBER

IR

CLIMATE

Pirelli has been participating for years
in the Climate Change and Water
programs promoted by CDP.

Since 2014, first company among tyre
manufacturers, it has become a CDP
Supply Chain Member extending the
CDP evaluation request to its key
suppliers.

Topics in line with the new CSRD*
proposal:

TCFD alignment

Strong forward-looking and science-
based approach, connectivity of non-
and financial information based on
double-materiality

Strengthen existing provisions on
supply chain reporting

Pirelli Climate Change Risk Assessment (CCRA) —
Methodology and Results

| =

The organization’s process for
identifying and assessing climate-
related risks and opportunities, is
based on a comprehensive
Climate Change and water Risk
Assessment which is reviewed on
annual basis by the Sustainability
Dept. in cooperation with ERM
(Enterprise Risk Management),
Business Continuity, Operation,
Purchasing, HSE and third party
experts.

Pirelli property — confidential IRELLI
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Some Environmental Benefits «In Real Life Terms»

GODDKEAITH CLEAM WATER
ANDWELL-BEING AND SANITATION

g

& 1B 17w
Pirelli journey continues: by 2025 we are committed to almost double the environmental benefit delivered since 2015 O @ B
Targets
From 2015 to 2020 From 2020 to 2025 02025
@ El ectri C|ty from FOSSIL BASED ELECTRICITY SAVED? _ ELECTRICITY CONSUMED BY FOSSIL BASED ELECTRICITY SAVED! ELECTRICITY CONSUMED BY
renewable sources 590 MIn kWh - 370k 4.6 Bn kWh = 2.9min 100%
EU inhabitants in a year EU inhabitants in a year
EMISSION SAVED CARBON SEQUESTRED BY EMISSION SAVED CARBON SEQUESTRED BY 3
Plant CO, absolute 550k tons of CO, = 3.6min 925k tons of CO, = 6min -25%
@ emissions vs. 2015
Raw materials suppliers
CO. absolute emisi?ons 680k tons of CO, = 4.5min? 817k tons of CO, = 5min -9%
? Trees over their lifetime3 Trees over their lifetime3 | VS 2018
S f t WATER SAVED WATER AMOUNT WATER SAVED WATER AMOUNT 0
pecific water 11 MIn m3 - 12 hours 20 MIn m3 = lday e
withdrawal Tiber river volume Tiber river volume 5, 2008
of water flow of water flow
Wa.Ste sent to WASTE RECOVERED WASTE EQUIVALENT OF WASTE RECOVERED WASTE EQUIVALENT OF
@ recover 16k tons = 31k 32k tons = 65k 98%
very EU inhabitants in a year EU inhabitants in a year

Note: Pirelli estimates based on public data; 1. Related to Pirelli's direct renewable electricity procurement; 2. Data refer to the

2018-2020 period; 3. Considering 150 kgCO2/tree/lifetime

Pirelli property — confidential IRELLI



THE CHALLENGES: FROM GREEN TRANSITION TO THE NEW BUSINESS AS USUAL

TECHNOLOGICAL CONSTRAINTS

PIRELLI DISTRIBUTION OF
ENERGY SOURCES (2020)

Other” 1% ]

Naturalgas  31%
Thermal energy:

Hydrogen? Biogas?
Other technologies?

Steam 25%

Electrical energy:

Electricity 43% — 100% renewable
electricity by 2025

2020

Technological constraints may slow
down the pathway toward 1,5°

15

ECONOMICAL CONSTRAINTS

|

Environmental Customer Investor Talent moving to
regulation expectations sustainability sustainable
requirements companies

BIG INVESTMENTS ARE REQUIRED TO MATCH STAKEHOLDERS’
EXPECTATIONS IN TERMS OF SUSTAINABILITY

GET ACCESS TO ESG
LINKED
FUND & CREDIT

PASS THE COST OVER SUSTAINABILITY
THE CUSTOMER COST CURVE

Pirelli property — confidential IRELLI



