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Cultural Diversity and Conflict in Multicultural Cities  

 
Summary 
 
 
India has been known as the land of many cultures. Gujarat, an Indian state, has 
reflected this special aspect for over a millennium. In addition to the people of different 
religious faith like Hindu, Muslim, Jain, Christian and Zorastrian, various caste groups 
within the Hindus and migrant workers ensured a diversity of culture and lifestyle. This 
is especially true in the city of Baroda. This paper studies the dynamics of their 
coexistence.  
Gujarat, till about two years ago, was an economically vibrant state with Baroda as its 
pride.  Employment opportunities attracted fresh migration to the city. Despite sporadic 
troubles among different religious groups there was at least a veneer of calm in Baroda.  
But early in 2002, violence of an unbelievable dimension broke out between Hindus and 
Muslims. This was not a conflict arising out of migration of outsiders but among people 
of the same soil and similar background, between Hindus and Muslims. With this 
background the critical factor in spreading the violence was economic. Encroachments 
on each other’s economic turf were unavoidable which in turn became a new source of 
conflict.   
There never is a set formula about the relationship between cultural diversity and 
conflict. Diverse cultures merge into the mainstream partly to avoid conflicts as in the 
case of tribals whereas in the case of the two major protagonists, Hindus and Muslims, 
conflict leads to greater attention to difference.  In periods of extreme tension in this 
relationship, economic hardships, spatial pressures, competition for limited resources 
can lead to conflicts of catastrophic proportions. 
  
 
Keywords: India, Migration, Cultural diversity, Coexistence dynamics, Conflict, 
Economic distress 
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Cultural Diversity and Conflict in Multicultural Cities  

  The case of Baroda*  

 
           Alaknanda Patel 

 India has always been known as the land of many cultures. Whether 

through the rugged mountain passes of the North-West or the long coastline that 

surrounds a large part of the land, invaders, marauders, traders and travellers have 

penetrated into the heartland of the country since before the start of the Common 

Era. India was also a part of the Silk Route which through its multipronged 

arteries like the waterways of a delta, did far more than transport silk; it was a 

primary avenue for exchange of scholars, ideas and thought, religious and secular.  

The spread of Buddhism with the resultant translation of Sanskrit texts into 

Chinese or the Gandhara (Graeco-Buddhist) tradition of art, an early expression of 

a synthesis of artistic styles, Greek, Indian and Persian, are only a few of the 

contributions of this Route.1  

 

 

 The coming of Islam and then the long rule of the Sultans and Mughal 

Emperors, of course, changed the contours of Indian society and its cultural 

profile. To this, the East India Company, its smaller counterparts from France and 



   2

Portugal, the subsequent British rule and coming of Christianity added a new 

dimension. 

 

 For Indians, the country, a harbinger of many cultures, a land of many 

faiths, of many peoples, was a matter of great pride. While there were pockets of 

fusion and syncretism, by and large, the individual groups kept their separate 

religious and cultural identity making Indian society a mosaic of different 

languages, religious beliefs and lifestyle.   

 

x x x x x 

 

 Gujarat, a large state on the Western side of the country, has reflected this 

special aspect for well over a millennium. The navigable waters along its Western 

Coast and the resultant maritime activities, gave it early contact with Africa and 

South-East Asia making its ports active channels for trade, exploration and 

migration.2 In contemporary Gujarat, in addition to a large section of indigenous 

people there are people of different religious faiths like Hindu, Muslim, Jain, 

Christian and Zorastrian with their individual socio-cultural patterns. Besides, 

neither Hindus nor Muslims represent one uniform culture; various caste groups 

within the Hindus and different sections of Muslims like Vohras, Memons, the 

orthodox, the Sufi-oriented or the subaltern show great diversity in their social 

practices, attire, food habits and attitude to one another. Caste, though rampant 
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among Hindus, is not just their monopoly; the Muslims in India have their own 

gradation – descendents of those who had originally migrated being higher than 

local converts. Even among local converts those who had converted from low 

castes continue to remain in the lower rungs of social classification. Added to this, 

the economic buoyancy of the last few decades attracted to the main urban centres, 

large-scale migration from other states as well as from economically depressed 

areas within Gujarat. This paper attempts to study the dynamics of coexistence and 

conflict among some of these groups.  

 

 Baroda3 is one of the larger cities of Gujarat with a population of about 1.8 

million. For over two hundred years before the merger with the Indian Union in 

1949 the city and the outlying rural areas were ruled by the princely family of 

Gaekwads. The accounts of European travellers or British Residents from late 18th 

century onwards describe Baroda as an extremely beautiful city with wooden 

gabled houses, tree-lined roads and large open gardens. It had the usual mix of 

autocratic, repressive and benevolent rulers till the visionary Sayajirao Gaekwad 

III took over the reins in 1876. His pride in the state, his concern for the people 

and commitment to Indian culture gave Baroda a new look and character.  

 

Under his patronage, it became a leading cultural centre with some of 

India’s best musicians and painters as residents. Similarly, the Baroda College that 

he started in 1881 attracted the best minds in social sciences. In fact, if one went 
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through a list of social scientists, social reformers, administrators, philosophers 

and nationalist leaders from late 19th century onwards, most would have had some 

connection with Baroda College. Hospitals, schools for boys and girls,4 public 

libraries, beautiful palaces, parks and buildings were a part of Baroda’s skyline. 

 

Economically too, the city did well. The government was a major employer 

while law, medicine, teaching attracted the bright. The railways, the textile mills, 

small industries, the banks employed many, as did the newly growing 

pharmaceutical companies like Alembic. Baroda could even boast of India’s first 

ever glider factory! The cry for freedom, nationalism had already started and 

possibly inspired by Mahatma Gandhi, Gujarat had a desire to be a leader 

economically as well as politically. Baroda being outside formal British hold, 

starting new ventures towards this goal was easier.  

 

 

From all accounts, at the time of merger with India, Baroda was a peaceful, 

rather laidback city of courtly grandeur and order, with a population of diverse 

cultural and religious practices, each community having its own space and giving 

spaces to the practices of others. With the Princely Court as the pivot, society 

knew its ordering and each one kept to her territory. To residents then it was an 

idyllic city of peace, harmony, beauty with intellectual and cultural interactions. 
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Today, it is transformed. Large oil refineries, fertilizer and petroleum 

complexes mark its boundaries. Industries, small and big, demands of residential 

housing, corporate offices, shopping and entertainment centres, have encroached 

on the surrounding farmland, orchards and gardens. Quaint old buildings have 

given way to soulless highrisers and the roads can hardly carry the yearly increase 

in traffic load. While old Baroda was planned to have wide four-lane roads, 

somewhat in straight geometric patterns, today’s planning makes narrow roads and 

passages to give more land for building purposes. Underground parking spaces in 

buildings are often rented out to shops making driving and parking a bit of a 

nightmare. Little attention has been paid to civic amenities like road surface, 

drainage, garbage collection and care of stray animals. Pollution from chemical 

factories is less only because recession has closed many of them down. With the 

rise of the number of trucks, cars, three-wheelers and two-wheelers overall 

pollution is still high. In a society where poverty is endemic and there is little 

training in civic responsibilities, it is not uncommon to find people burning tyres 

or plastic to keep themselves warm on a cold wintry night. Use of loudspeakers 

with high decibel during religious and social functions is a declaration of one’s 

social and economic status. Noise pollution and air pollution are a part of every 

Barodian’s life.  

 

If this city was known as an oasis of harmony and peace in the past, today it 

is labelled as one of most riot-prone cities where communal clashes can flare up 
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with the smallest of sparks. From 1969 onwards, there have been several severe 

outbursts of riots whether as a spillover from clashes in other cities or due to 

tension in the city itself. Despite earlier troubles, for the last one decade there was 

a veneer of calm in Baroda. Suddenly, late in February 2002, violence of an 

unbelievable dimension broke out between Hindus and Muslims; it attacked the 

basic diversity of the society and ripped apart the social and cultural fabric of 

Gujarat.  

x x x x x 

 

 On February 27, 2002 in a most reprehensible act of barbarism, 2 bogies of 

a train were set on fire not too far from Baroda, allegedly by a section of Muslims. 

58 Hindus including a large number of women and children trapped in smoke and 

fire were burnt to death.5 Hindu leaders took the law into their own hands and 

vowed to teach the other community a severe lesson.  

 

The dance of death, rape, looting and burning of Muslims started soon 

after, killing 2000 people (unofficial estimate, half of that, officially) including 

some from the Hindu community and rendering more than 100,000 people 

homeless6 in the State. It lasted for over two months, ostensibly with support from 

political parties and connivance of police.  
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Baroda city and the district was one of the worst affected areas. In one case 

alone 187 people working in a bakery were torched to death. In all, in the city 56 

people were killed burnt or stabbed, several hundred homes looted and gutted, 30 

Muslim religious placed destroyed or damaged and about 800 business 

establishments, large and small looted and destroyed. Refugees in various camps 

numbered over 7000, some of whom are still without a home after a year. The 

total economic loss till end of March, 2002 was estimated at Rs.100 crores8. In 

this, loss incurred by Hindus in business was almost 5 times as that of Muslims. 

Nor were Hindu lives spared. Some died in police firing, a few in the Muslim 

backlash and three in the bakery massacre just because they worked for a Muslim 

employer. Hindu militants had not thought of negative externality or ‘friendly 

fire’9. 

x x x x x 

 

Why this extent of brutality and why now? It was not conflict arising out of 

recent migration of outsiders but among people of the same soil and similar 

background, between Hindus and Muslims of Gujarat, of Baroda; between people 

who had lived side by side, mainly in peace, for generations. Did cultural diversity 

play a role in this carnage and if so, in what way? 

 

To make an attempt at any kind of answer, firstly one must remember that 

the religious, social and the cultural blend into one another in Indian society and 
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that in the last two decades religion has taken a very public posture. When one 

talks of culture and its diversity, it is very much what emanates from religious 

rituals and strictures. Religious differences like idolatry of many Gods versus the 

prayer to one Allah merge with cultural and lifestyle differences like food habits, 

e.g., eating of beef as opposed to worship of cows, attire and language, Gujarati as 

against Urdu. In cultural forms like music and art, the devotional music of the 

Hindu is different not only in content but style as well. While, in addition to the 

spiritual and the devotional, the Hindu garbs his deities in human form and depicts 

colourful tales of their daily life, in Islam, generally music is taboo, but even 

where allowed as in Sufi shrines, the content is far more severe, basically as praise 

of the Lord or his Messenger. Both create masterpieces of architecture but the 

animate forms in one pose a sharp contrast to the intricate designs of the other. 

 

The second thing one has to keep in mind is that though conflict has 

generally been an urban phenomenon, the concept of city, town and village, is 

somewhat vague in this part of the world, with a thin line of demarcation among 

them. Because of a preponderance of princely states,10 there are a large number of 

cities.  Every capital of a state had to be a city, so a kind of urban environment is 

common even when one goes away from the larger centres like Baroda. Besides, 

there has always been a great deal of interaction between cities and the so-called 

rural areas for medical, legal and social reasons. Social ‘rituals’ are extremely 

important in Gujarat and visits for births, marriages, deaths and even illness are a 
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major part of one’s social commitments. It is somewhat like the city thinning out 

to a town, in turn thinning out to a village of brick and mortar houses and 

television antennas.  

 

One could obviously ask why such conflicts did not take place in Baroda 

before independence; after all, different groups lived together even then. For one 

thing, the city was small with a population of 150,000 at the time of merger. 

Besides, in a feudal society of patronage and discipline culprits were easy to 

identify and punishment not difficult to mete out.  And if in the old Baroda state 

there was no history of sectarian clashes it was mainly because each group had 

accepted its position in society. The Muslim musician often performed at Hindu 

temples if the Priest enjoyed classical music, but the same Muslim musician 

quietly accepted the fact that no Hindu ever drank water in his house. Christians 

found it difficult to rent a house in a predominantly Hindu area; this too he 

accepted as part of a disciplined or stratified society. When a Hindu of Bania caste 

did not allow a Hindu Patel to enter her kitchen, the Patel accepted it with an inner 

anger but nothing overt. Besides, in the earlier part of 20th century, much of the 

energy was spent on getting India free from British rule, the internal differences 

were put on the back burner to be sorted out in future.  

 

 21st century is an entirely different story. Over fifty years of freedom have 

given citizens a consciousness of rights; though not necessarily of responsibilities, 
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and a desire for identity. Exposure to a globalised world with greater expectations 

and ambition; education, mobility with a possibility of upward mobility, have led 

to a desire for more and now, without waiting. Manipulations by political parties 

aggravate this new impatience and confusion. In such a situation in a democracy, 

when the pie to be shared is not large enough, the construction of an ‘other’ and a 

resulting conflict is almost inevitable. The presence of different religious and 

cultural practices helps in the making of this ‘other’.   

 

Simultaneously, there were other social and political factors operating. 

Traditionally, upper caste Hindus like Brahmins had been sole proprietors of 

culture in Gujarat. They produced its arts and literature, pondered over philosophy 

and interpreted religious texts. The norm they set up for the society was casteist, 

hierarchical but accommodating of other beliefs, a norm that the rest had to 

follow. As awareness grew over time this cultural domination was challenged by 

the lower castes. Their alliance with the Muslims threatened the power of upper 

castes who then changed tactics and started a movement for Hindu supremacy. 

The new strategy was inclusive of all castes but not of other faiths like Islam or 

Christianity11. The image of the ‘outsider’ came into sharper focus.  

 

The main players in the arena of conflict in Baroda and around have been 

the Adivasis (the indigenous people), the Dalits (the untouchables), the caste 

Hindus and the Muslims, a large minority of about 12% of the total population. 
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The Adivasis have been a pawn in the seesaw game between Hindus and 

Christians for a long time. Christian missionaries converted them to better their 

state in life while Hindus tried to bring them under the Hindu fold claiming them 

as their own.  

 

 In any case, whether the Adivasis of Baroda region are a ‘different people’ 

in the anthropological sense or ‘very backward Hindus’ who were ‘under the 

impact of Sanskritic Hinduism through various channels [since] before the 

beginning of the British rule’12 is subject to debate. Whatever may be the merit of 

either view, in the present context, tribals who migrate to Baroda city or those who 

live nearby show an allegiance to Hinduism, a desire to move up the scale of 

Hindu hierarchy.  It is not uncommon to go to a tribal home to find Hindu idols in 

the front side of the house but indigenous deities still installed in the backyard. 

There is an obvious desire to be part of the mainstream society. Employment 

opportunities in their own habitat are low; constant logging and acid rain have 

destroyed much of their environment. Migration to cities is a necessity; one only 

has to drive through the main roads of Baroda in the morning to see the long line 

of tribals waiting to be employed as casual labour even for the day. According to 

one estimate, 60,000 tribals migrate to Baroda city every year between October 

and March. A large number also settles down in the city for education, jobs – high 

or low. Over time, their language, legends, dance, rituals, art, dress fade out and 

become showpiece items, as Hindu festivals and city celebrations take over to 
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become a major part of their life. The dominant culture erodes the practices of the 

little traditions.  

 

 The story of the Dalits is not very different. Despite the atrocities they 

faced for generations, recent tendencies in Baroda have been for many of them to 

align with majority Hindu politics and culture. Having been disillusioned by the 

broken promises of so-called secular politics, Dalits in Gujarat realised that their 

interest lay in joining hands with upper caste Hindus. Besides, the society around 

flourishing urban centres with fallouts reaching small towns and villages, had 

undergone major changes. Gone were the days when one could find identity and 

security in the niche of one’s village or one’s community. Education, exposure to 

large cities, media, specially electronic, cinema, new opportunities and a new 

freedom threw challenges difficult to handle. Discourses of Hindu religious 

leaders aimed specifically at groups like Dalits and Adivasis offered a new 

direction while organizations like RSS and VHP13 filled the vacuum by giving 

them a Hindu cushion, thereby broadening their own base of support. Hinduism is 

happy to allow individual cultural practices under the wide umbrella of a Hindu 

identity and in present day politics this ‘Hindu identity’ is crucial. The lure of 

being part of the upper echelon in caste hierarchy is strong and some Dalits who 

did well in the game of power and money even changed their names legally to 

upper caste titles. Here too a distinctive culture slowly got absorbed into the 

mainstream Hindu mould14. 
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 The main protagonists then are the reinforced and restructured Hindus, the 

majority community and Muslims, the largest minority. This is an age-old enmity, 

a historical opposition. The Hindu psyche has never forgotten that Muslims ruled 

India for almost seven centuries, treating them as second class citizens in their 

own land; nor has it forgiven the conquerers for the destruction of 60,000 temples 

during these centuries with mosques built on 3000 of these temples sites15. 

 

 In some Islamic structures, it is quite obvious that sculptures of Hindu 

deities had been defaced to use as building blocks. The victory mosque near 

Delhi16 was built with stones from 27 Hindu and Jain temples with exquisite 

carvings, as was the Friday mosque in Ahmedabad, again from destroyed temples. 

Hindus have also not forgotten the destruction of the holy temple at Somnath in 

Gujarat not once but three times by Muslim invaders. Where religious fervour is 

strong, memories too are strong.  

 

 Muslims on the other hand cannot forget their past glory and grandeur as 

rulers, nor the superiority of praying to one formless God as against many idols in 

mainly human form. This often makes them arrogant and rather dismissive of the 

local population that cannot quite recall a glorious past. Even if this is not the 

outlook of the Muslim community as a whole, the impression given by the 

influential religious leaders and social elite is of this superiority. The fact that they 
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took to educational and other opportunities only after a lag and` remained behind 

Hindus in jobs, business and other independent professions acted as another 

ground for resentment.  The leaders’ insistence on keeping large masses in 

religious straightjacket also makes it difficult for a Muslim to adjust to 

contemporary society.  

 

The partition of India in 1947 started a new chapter in Hindu-Muslim 

antagonism. It was a betrayal felt strongly in Gujarat for not only Md. Ali Jinnah, 

the founder of Pakistan, but many of the important financiers of the separatist 

movement were from this region. While Hindu anger grew, with the migration of 

the wealthy and the influential to Pakistan the local Muslim population felt 

bewildered and directionless. 

 

Cities and villages here have always had pockets of ‘separateness’ based on 

religious, caste, linguistic, regional and other such grounds. Hindus and Muslims 

live in different areas as far as possible with little social contact. The stigma of 

‘pollution’ and ‘violence’ that Muslims have faced for centuries keep the two 

communities apart even further. In the last three decades repeated riots have 

intensified this spatial segregation resulting in greater suspicion and fear.17 The 

creation of ghettolike living along communal lines is especially unfortunate 

because the few areas in Baroda and Ahmedabad where rioters could not reach 
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were the mixed ones, where residents had taken a decision not to allow outsiders 

to create havoc.  

 

Tandalja is a rather large area of Baroda with many housing societies, some 

mixed with members of both communities and others separate but in close 

proximity. It was also the centre of the city’s largest refugee camps, often referred 

to as mini-Pakistan. With all the provocation that came from outside, continued 

dialogue between leaders and residents, citizens’ patrolling round the clock and 

strict vigilance against rumours prevented any kind of confrontation.  

 

 The story of Ram-Rahimnagar18 in Ahmedabad is even more moving. 

20,000 Hindus and Muslims, majority of whom are victims of various riots, have 

lived here together for forty years. A dargah19 and a temple stand side by side in 

the same compound. They celebrate religious festivals of both communities with 

equal fervour and have never allowed communal fever to enter their little island of 

amity. This has been possible because members of the residents’ committee do not 

allow rumours or outsiders to incite and disturb their peace. Mainly daily wage-

earners, the residents also know that a day’s curfew is a loss of a day’s wage. But 

this is not the only motivation, continued exposure to each other’s culture has 

made them respect and cherish their embedded differences and made them realise 

how variety can make life richer20. But these are stray pockets. Unfortunately, the 
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general absence of interaction and understanding combined with the stress and 

squalor of urban living only help widen the faultline.  

 

The Hindu then asserts his identity through religious and cultural symbols. 

Suddenly deities are resurrected and religious festivals take place in public with 

loudspeakers blaring away chants and devotional songs; pictures of Gods and 

Goddesses adorn walls of shops; men and women use religious symbols as part of 

their dress and make-up. Even television serials give prominence to Hindu rituals 

and so-called traditional Indian values. Culture, religion, politics, popularity 

ratings make for a heady mix.  

 

 The Muslim reiterates his Islamic identity in a similar fashion. 

Loudspeakers announce the call to prayer five times a day as daily ‘namaaz’ 

becomes vital to a Muslim’s life. Fast for the holy month as well as religious 

education at ‘madrasas’ at least on Sundays become a part of a youngster’s life 

almost by compulsion. One can identify Muslims more easily by their cap, long 

coat, and distinctive beard. Even the language changes. While Gujarati is still 

spoken at home, at work place or in public there is a tendency to speak a Urduised 

Hindi just as the Hindi spoken by the other community emphasises words with 

Sanskritic origin. In so far as language and etiquette are an expression of religious 

and cultural identity the two stand quite apart. The Muslims’ different lifestyle is 
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then taken as a kind of connection with pan-Islamic culture which leads to a 

questioning of his loyalty; the tussle goes on.  Diversity leads to divide. 

 

x x x x 

 

 With this sharply etched ‘otherness’ as a backdrop a critical factor in the 

spread and continuation of violence in 2002 was economic. Gujarat till about two 

years ago was an economically vibrant state with Baroda as its pride. For at least 

four decades the city had been the hub of activities for fertilizer, petrochemical 

complexes, pharmaceutical and engineering industries and an oil refinery. Along 

with some of these large units in mainly public sector, small industrial units grew 

out of private initiatives. Employment opportunities attracted people from all over 

the country at senior and junior levels making this a highly cosmopolitan city. The 

economic boom led to a building boom and the city grew both vertically and 

laterally. As the city flourished on the economic front, the University of Baroda 

took the lead in the field of education. A centre of academic excellence, its various 

faculties attracted some of the best and the brightest of the country. There was 

progress in the air. 

 

 In the new millennium the story is different. Many of the public-sector 

undertakings either have changed hands or wait to be taken over while medium or 

even large private sector units face closure or lockout.  Years of a protected 
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market made them parasitic and they could not withstand the competition coming 

from the open economy of the 1990’s. Employment opportunities are now far less 

in the organised sector with Gujarat’s job growth at a 15-year low in 2002; 

frustration among youth is not difficult to see.  

 

 The unwise move of turning some of the best farmland to fertilizer 

complexes not only affected agricultural production but also caused severe 

environmental damage. Loss of forest cover affected rainfall just as pollution from 

fumes and spills affected animals and yield. Three successive years of continuous 

drought in the late 1990’s and the devastating earthquake of 2001 made life that 

much harder. Even the University lost much of its former glory. It is not a happy 

story.  

 

 On the other hand, the Muslim story is a little different. Education has now 

spread among Muslims, they too have been doing well in business. With an 

emerging middle class, their entry into mainstream society is no longer a far cry. 

The non-resident Indian, the big spender, includes people of all faith and castes; in 

some areas houses of Muslims compete with any rich Hindu’s home. It can be an 

eyesore to one who thinks the land is his.  

 

 Traditionally, certain occupations like mattress making, carpentry, 

spectacle making, eye glasses manufacture, plumbing, tailoring, trade in lumber 
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and furniture, transport business and crafts like printing of textiles, gold 

embroidery, hand weaving of woollen wraps and killims, stringing of pearls and 

precious beads were the domain of Muslims. The marketing was done by Hindus. 

In the last two decades Muslims have become entrepreneurs themselves and 

thrown out the intrusion of the middleman. Besides, contemporary society does 

not build professions on sectarian basis; there are entrants from all communities to 

every profession and trade. A turf war is inevitable. It was no different in Baroda 

in 2002. While there had been brutal killings, the main focus was on destruction of 

business premises of competitors. Shops belonging to the minority community 

were targeted individually with no trace of any asset left inside. Whether a factory, 

a shop or a pushcart, nothing was safe. Destruction of homes made the economic 

loss that much greater, with the possibility of some, specially migrants, relocating 

themselves away from the city21. The turf war did not stop here, it led to a three-

pronged attack on the territorial rights of money-lending, bootlegging and 

building.  

 

 Continued indebtedness has been one of the tragedies of the rural or even 

urban poor of India. Research on Indian economics has dwelt on it in great length 

just as poignant novels have been written on this theme. Over fifty years after 

independence, the situation has not changed much. Whether the poor of the city 

slums or the Adivasis of quaint villages, the story of the yoke of debts and the hold 

of moneylenders is about the same.  
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 Money lending has been the preserve of Hindus of Bania caste in Gujarat. 

In villages, they had established a relationship with the local population so that the 

latter accepted the high rate of interest and the consequent misery as an essential 

part of life; for some unemployed Adivasi youth, the Bania even became a role 

model. Now Muslims have moved in to this sphere. Charging a rate of interest 

varying from 60% to 144%, not very different from the Baniya’s rate, they started 

living in the townlike large villages and established a new relationship, apparently 

comfortable, with the locals.  

 

 Obviously, this was forbidden territory. With canards about Muslim 

designs on the women including abduction and sexual assault, their continued 

exploitation of local people, and various other rumours supposedly coming from 

tribal oracles, it did not take long to incite the Adivasis to attack Muslims and 

drive them out, in many cases forever. Even six months afterwards, the air in some 

of these areas was thick with suspicion, hatred, anger, fear and tension. It has been 

called ‘a proxy war’ fought on behalf of the Baniyas22 on two fronts: religion and 

business competition.  

 

 Gujarat is a dry state; bootlegging is profitable. Even way back in 198323, 

there were 123 liquor dens in Baroda city selling illicit liquor worth Rs.100,000 a 

day. The bribe paid periodically to police officers and political bosses came to 

about Rs.6,000,000 a year. Interest in the continuance of bootlegging operations, 
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obviously, came from more than one quarter. Today, it is a major curse of this 

society.  

 

 Three main groups operate in this underworld activity: the lower status 

Marathas24, the Muslims and the Bhois, an economically, socially and 

educationally backward section of Hindus, generally engaged in fishing. While 

Marathas and Muslims have been strong rivals for many years, the Bhois are a 

rather new entrant but already aggressive and violent rivals of the Muslims. On 

occasions in earlier riots, what was seen as communal tension had turned out to be 

the underworld rivalry between Bhois and Muslims. In 2002 also this triangular 

fight for quick money and large money played no small role.  

 

 Land prices in Baroda are high. Bounded on one side by the river Mahi, the 

city has expanded over orchards and farmland almost as far as possible. Land in 

the inner city is coveted. The builders’ lobby is not averse to getting access to 

areas, often occupied illegally by the poor, specially poor migrants. Riots that 

clear shanty-towns is a tempting proposition. In early May when one thought the 

madness had ceased, a whole row of shacks in the inner city belonging to poor 

Muslims was set on fire, allegedly by Bhois. In one act they had accomplished two 

goals, got rid of some of the bootlegging rivals and cleared the land for building.  

x x x x x 
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 Culture, religion give only a partial explanation for some of the major 

conflicts, the motivation comes also from other factors. But putting religion in the 

forefront helps. In a land of want and poverty, when there is little education and 

ability to reason, where opportunities are few and frustration high, dependence on 

a God who dispenses life’s pleasure and pain can be monumental. If that God is 

seen to be in danger because of diverse religio-cultural traits, it is not difficult to 

sway a mob to violence.   

 

One distinguishing feature of society in India is that it is a conglomeration 

of various units, religious, social, cultural, regional, linguistic etc., the whole made 

up of distinctive parts.  Even though years of living side by side results in some 

osmosis, it is not a melting pot blending towards monoculture. In periods of amity 

and respect people come together for public or private occasions, whether joyous 

or sad but enmity and confrontation are never very far. This too is a distinguishing 

feature. Unfortunately, Hindus and Muslims have not been able to carve out their 

respective spaces, individual or collective, so like day and night, tolerance and 

intolerance alternate to guide their lives.  

x x x x x 

 

 If there is one thing in India that is certain, it is that generally, no one story 

can explain everything. Society is now by and large multicultural everywhere and 

conflict is a part of contemporary milieu but there is no set formula about the 
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relationship between cultural diversity and conflict. Small variations of the 

dominant culture can carry on happily as a part of the general framework whereas 

diverse cultures often merge into the mainstream partly to avoid conflict but 

mainly to get the secure identity of the majority community. Historical enmity and 

suspicion arising out of political manoevres, religious difference and very different 

cultural pattern can lead to brutal confrontations as in the case of the two major 

protagonists of Indian society, Hindus and Muslims. It generally leads to greater 

attention to difference and their firmly delineated separate identity. Economic 

hardship, spatial pressures, turf war and competition for limited resources can then 

lead to conflicts of catastrophic proportions.  

 

 Maybe one should try to end on a happier note. There is one sphere where 

there is absolute communal harmony with a pan-Indian involvement; it is the game 

of cricket. No one ever takes any note of a player’s religion, it is his performance 

on the field that gives excitement, hope and despondency. This is equally true of 

the average Indian’s other passion – Bollywood films. One can only hope that as 

the new millennium progresses, this harmony in sport and entertainment will 

spread to other aspects of life in Baroda, in Gujarat and in India.  

 

X X X X X
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Notes  

*  This is a revised version of a paper presented at the ENGIME workshop on 

‘Social dynamics and conflicts in multicultural cities’ at FEEM, Milan on 20-21 

March, 2003. I am grateful to I.G.Patel and Earnest Mafferty for their extensive 

comments. I thank Thomas Pantham and Pravin J. Patel for making available some 

of the source material and sharing their ideas on this subject with me.  

1. Subhakanta Behera : “India’s Encounter with the Silk Road”, p.5078, Economic 

and Political Weekly, Mumbai, December 21, 2002, pp.5077-5080. 

2. Strange as it may seem, even now one can find settlements of Abyssinians in 

the heartland of Gujarat.  

3. Now called Vadodara.  
 
4. Beatrice Webb in her ‘Diary’ mentions the Gaekwad of Baroda who governed a 

progressive state, ‘enormously ahead of the rest of India’ in providing universal 

education. The Diary of Beatrice Webb, Volume Three, Ed. Norman and Jeanne 

MacKenzie, Virago, 1984, p.172. 

5. The long standing tussle has been over the site of a 16th century abandoned 

mosque at Ayodhya, claimed to be the birthplace of the mythological God-hero 

Rama. On December 6, 1992 the mosque was razed to the ground by Hindu 

fundamentalists. This has been the cause of major confrontations between the two 

communities for ten years now. On February 27, 2002, hundreds of devotees of 
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Lord Rama were returning from an ongoing religious ceremony at Ayodhya when 

the train was attacked and two bogies burnt.  

6. The Economist gives much higher figures. “By the time of the election 

(December 12, 2002), 220,000 people displaced by the riots were still away from 

home.” The Economist, December 21st, 2002. 

7. People’s Union of Civil Liberties, Vadodara: “Violence in Vadodara: 

A Report”, May, 2002.   

8. Ibid. These figures are till March 2002. The riots had continued sporadically in 

pockets of the city till May but further figures are not available. 

9. The all-Gujarat figures show a total loss of Rs.3,800 crores for Muslims during 

the riots as against Rs.24,000 crores for Hindus. In the 1,159 Muslim-owned 

hotels that were destroyed by violent mobs, 700 Muslims lost their jobs in a total 

job loss of 29,000. Apart from general fatigue this loss was one of the reasons the 

riots tapered off by middle of May and now, at least in Baroda there is general 

aversion to violence.  

10. Over 300 in Gujarat alone. 

11. Bhikhu Parekh : “Making Sense of Gujarat”, p.28.  

Seminar 513, Delhi, May, 2002, pp.26-31. 

12. A. M. Shah. : “The Tribals – So-Called – of Gujarat”, p.97, 

 Economic and Political Weekly, Mumbai, January 11-17, 2003. pp.95-97 

13. Rashtriya Sewak Sangh and Vishwa Hindu Parishad are two Hindu 

organizations. 
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14. The section that kept the strong Dalit identity has produced some of the best 

contemporary literature in Gujarat.  

15. Richard M. Eaton, Ed. : India’s Islamic Traditions, 711-1750”  

Oxford University Press, New Delhi, 2003, p.83. 

16. Quwwat-ul-Islam Mosque near Qutb Minar, Delhi. 

17. In one interview the informant described how her family had lived happily in a 

Muslim locality for over 100 years, but now in 2002, fear of attack, specially from 

outsiders had forced her to move.  

18. The name itself is suggestive of communal harmony. Ram is a Hindu God and 

Rahim is an attribute of God in Islamic parlance. 

19. Mausoleum of a holy man that is turned into a shrine. 

20. One must also mention the 86 year old Hindu gentleman who lost his wife in 

the train carnage, lost his son in the subsequent riots but continues to live near his 

Muslim friends, calling last year’s events an aberration. For more such moving 

stories, see ‘Path of Harmony” by Charkha – Development Network, Ahmedabad, 

March, 2003. 

21. While there has been general absence of violence since June, 2002, economic 

boycott of Muslim business continues, wherever possible.  

22. Ganesh Devy : “Tribal Voice and Violence” p.41, 

 Seminar – 513, New Delhi, May 2002, pp.39-48 

23. Unfortunately, I have not been able to find any later figures. 
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24. The Gaekwads were Marathas, who came from a neighbouring region. Their 

opposition to Muslims is historical, from the days their hero Shivaji rose against 

the oppressive Mughal Emperor Aurangzeb in the 17th century. These Marathi-

speaking people constitute a large section of Baroda’s population. Generally well-

educated, they are mainly in white collar jobs and professions like teaching, 

medicine, law etc. But many members of the lower status have turned to illicit 

liquor business.  

 

References 

1.  Udit Chaudhuri : “Gujarat: The Riots and the Larger Decline”,  

 Economic and Political Weekly, Mumbai, November 2-8 / 9-15, 2002,      

 pp.4483-4486. 

2. Joseph Macwan : “This Unique Land”.  

Seminar 513, Delhi, May 2002 p.32-34. 

3. Bhikhu Parekh :“Rethinking Multiculturalism”  

 Macmillan Press, London, 2000. 

4. Alaknanda Patel : “Gujarat Violence, A Personal Diary”,    

Economic and Political Weekly, Mumbai, December 21, 2002, pp.4485-4987. 

5. Pravin J. Patel : “Communal Riots in Contemporary India :Towards a 

Sociological Explanation” in “Crisis and Change in Contemporary India”,  

Ed. Upendra Baxi and Bhikhu Parekh, Sage Publications, New Delhi,1995. 



 
NOTE DI LAVORO DELLA FONDAZIONE ENI ENRICO MATTEI 

Fondazione Eni Enrico Mattei Working Paper Series 
Our working papers are available on the Internet at the following addresses: 

                              http://www.feem.it/Feem/Pub/Publications/WPapers/default.html 
                       http://papers.ssrn.com 

                                        
 
 
 

SUST 1.2002 K. TANO, M.D. FAMINOW, M. KAMUANGA and B. SWALLOW: Using Conjoint Analysis to Estimate Farmers’ 
Preferences for Cattle Traits in West Africa 

ETA 2.2002 Efrem CASTELNUOVO and Paolo SURICO: What Does Monetary Policy Reveal about Central Bank’s 
Preferences? 

WAT 3.2002 Duncan KNOWLER and Edward BARBIER: The Economics of a “Mixed Blessing” Effect: A Case Study of the 
Black Sea  

CLIM 4.2002 Andreas LöSCHEL: Technological Change in Economic Models of Environmental Policy: A Survey 
VOL 5.2002 Carlo CARRARO and Carmen MARCHIORI: Stable Coalitions 
CLIM 6.2002 Marzio GALEOTTI, Alessandro LANZA and Matteo MANERA: Rockets and Feathers Revisited: An International 

Comparison on European Gasoline Markets 
ETA 7.2002 Effrosyni DIAMANTOUDI and Eftichios S. SARTZETAKIS: Stable International Environmental Agreements: An 

Analytical Approach 
KNOW 8.2002 Alain DESDOIGTS: Neoclassical Convergence Versus Technological Catch-up: A Contribution for Reaching a 

Consensus 
NRM 9.2002 Giuseppe DI VITA: Renewable Resources and Waste Recycling 
KNOW 10.2002 Giorgio BRUNELLO: Is Training More Frequent when Wage Compression is Higher? Evidence from 11 

European Countries 
ETA 11.2002 Mordecai KURZ, Hehui JIN and Maurizio MOTOLESE: Endogenous Fluctuations and the Role of Monetary 

Policy 
KNOW 12.2002 Reyer GERLAGH and Marjan W. HOFKES: Escaping Lock-in: The Scope for a Transition towards Sustainable 

Growth? 
NRM 13.2002 Michele MORETTO and Paolo ROSATO: The Use of Common Property Resources: A Dynamic Model 
CLIM 14.2002 Philippe QUIRION: Macroeconomic Effects of an Energy Saving Policy in the Public Sector 
CLIM 15.2002 Roberto ROSON: Dynamic and Distributional Effects of Environmental Revenue Recycling Schemes: 

Simulations with a General Equilibrium Model of the Italian Economy 
CLIM 16.2002 Francesco RICCI (l): Environmental Policy Growth when Inputs are Differentiated in Pollution Intensity 
ETA 17.2002 Alberto PETRUCCI: Devaluation (Levels versus Rates) and Balance of Payments in a Cash-in-Advance 

Economy 
Coalition 
Theory 
Network 

18.2002 László Á. KÓCZY (liv): The Core in the Presence of Externalities 
 

Coalition 
Theory 
Network 

19.2002 Steven J. BRAMS, Michael A. JONES and D. Marc KILGOUR  (liv): Single-Peakedness and Disconnected 
Coalitions 

Coalition 
Theory 
Network 

20.2002 Guillaume HAERINGER (liv): On the Stability of Cooperation Structures 

NRM 21.2002 Fausto CAVALLARO and Luigi CIRAOLO: Economic and Environmental Sustainability: A Dynamic Approach 
in Insular Systems 

CLIM 22.2002 Barbara BUCHNER, Carlo CARRARO, Igor CERSOSIMO and Carmen MARCHIORI: Back to Kyoto? US 
Participation and the Linkage between R&D and Climate Cooperation 

CLIM 23.2002 Andreas LÖSCHEL and ZhongXIANG ZHANG: The Economic and Environmental Implications of the US 
Repudiation of the Kyoto Protocol and the Subsequent Deals in Bonn and Marrakech 

ETA 24.2002 Marzio GALEOTTI, Louis J. MACCINI and Fabio SCHIANTARELLI: Inventories, Employment and Hours 
CLIM 25.2002 Hannes EGLI: Are Cross-Country Studies of the Environmental Kuznets Curve Misleading? New Evidence from 

Time Series Data for Germany 
ETA 26.2002 Adam B. JAFFE, Richard G. NEWELL and Robert N. STAVINS: Environmental Policy and Technological 

Change 
SUST 27.2002 Joseph C. COOPER and Giovanni SIGNORELLO: Farmer Premiums for the Voluntary Adoption of 

Conservation Plans 
SUST 28.2002 The ANSEA Network: Towards An Analytical Strategic Environmental Assessment  
KNOW 29.2002 Paolo SURICO: Geographic Concentration and Increasing Returns: a Survey of Evidence 
ETA 30.2002  Robert N. STAVINS: Lessons from the American Experiment with Market-Based Environmental Policies 



NRM 31.2002 Carlo GIUPPONI and Paolo ROSATO: Multi-Criteria Analysis and Decision-Support for Water Management at 
the Catchment Scale: An Application to Diffuse Pollution Control in the Venice Lagoon 

NRM 32.2002 Robert N. STAVINS: National Environmental Policy During the Clinton Years 
KNOW 33.2002 A. SOUBEYRAN and H. STAHN : Do Investments in Specialized Knowledge Lead to Composite Good 

Industries? 
KNOW 34.2002 G. BRUNELLO, M.L. PARISI and Daniela SONEDDA: Labor Taxes, Wage Setting and the Relative Wage 

Effect 
CLIM 35.2002 C. BOEMARE and P. QUIRION (lv): Implementing Greenhouse Gas Trading in Europe: Lessons from 

Economic Theory and International Experiences 
CLIM 36.2002 T.TIETENBERG (lv): The Tradable Permits Approach to Protecting the Commons: What Have We Learned? 

    CLIM  37.2002 K. REHDANZ and R.J.S. TOL (lv): On National and International Trade in Greenhouse Gas Emission Permits 
    CLIM  38.2002 C. FISCHER (lv): Multinational Taxation and International Emissions Trading 
    SUST  39.2002 G. SIGNORELLO and G. PAPPALARDO: Farm Animal Biodiversity Conservation Activities in Europe under 

the Framework of Agenda 2000 
    NRM  40.2002 S .M. CAVANAGH, W. M. HANEMANN and R. N. STAVINS: Muffled Price Signals: Household Water Demand 

under Increasing-Block Prices 
    NRM  41.2002 A. J.  PLANTINGA, R. N. LUBOWSKI and R. N. STAVINS: The Effects of Potential Land Development on 

Agricultural Land Prices 
    CLIM  42.2002 C. OHL (lvi): Inducing Environmental Co-operation by the Design of Emission Permits 
    CLIM  43.2002 J. EYCKMANS, D. VAN REGEMORTER and V. VAN STEENBERGHE (lvi): Is Kyoto Fatally Flawed? An 

Analysis with MacGEM 
    CLIM  44.2002 A. ANTOCI and S. BORGHESI (lvi): Working Too Much in a Polluted World: A North-South Evolutionary 

Model 
    ETA  45.2002 P. G. FREDRIKSSON, Johan A. LIST and Daniel MILLIMET (lvi): Chasing the Smokestack: Strategic 

Policymaking with Multiple Instruments 
   ETA 46.2002 Z. YU  (lvi):  A Theory of Strategic Vertical  DFI and the Missing  Pollution-Haven Effect 
   SUST 47.2002 Y. H. FARZIN: Can an Exhaustible Resource Economy  Be Sustainable? 
   SUST 48.2002 Y. H. FARZIN: Sustainability and  Hamiltonian Value 
   KNOW 49.2002 C. PIGA and M. VIVARELLI: Cooperation in R&D and Sample Selection 
   Coalition 
   Theory 
   Network 

50.2002 M. SERTEL and A. SLINKO (liv): Ranking Committees,  Words or Multisets 

   Coalition 
   Theory 
   Network 

51.2002 Sergio CURRARINI (liv): Stable Organizations with Externalities 

   ETA 52.2002 Robert N. STAVINS: Experience with Market-Based Policy Instruments 
   ETA 53.2002 C.C. JAEGER, M. LEIMBACH, C. CARRARO, K. HASSELMANN, J.C. HOURCADE, A. KEELER and  

R. KLEIN (liii): Integrated Assessment Modeling: Modules for Cooperation 
   CLIM 54.2002 Scott BARRETT (liii): Towards a Better Climate Treaty 
   ETA 55.2002 Richard G. NEWELL and Robert N. STAVINS:  Cost Heterogeneity and the Potential Savings from Market-

Based Policies 
   SUST 56.2002 Paolo ROSATO and Edi DEFRANCESCO: Individual Travel Cost Method and Flow Fixed Costs   
   SUST 57.2002 Vladimir KOTOV and Elena NIKITINA (lvii): Reorganisation of Environmental Policy in Russia: The Decade of 

Success and Failures in Implementation of Perspective Quests 
   SUST 58.2002 Vladimir KOTOV (lvii): Policy in Transition: New Framework for Russia’s Climate Policy 
   SUST 59.2002 Fanny MISSFELDT and Arturo VILLAVICENCO (lvii): How Can Economies in Transition Pursue Emissions 

Trading or Joint Implementation? 
   VOL 60.2002 Giovanni DI BARTOLOMEO, Jacob ENGWERDA, Joseph PLASMANS and Bas VAN AARLE: Staying Together 

or Breaking Apart: Policy-Makers’ Endogenous Coalitions Formation in the European Economic and Monetary 
Union  

   ETA 61.2002 Robert N. STAVINS, Alexander F.WAGNER and Gernot WAGNER: Interpreting Sustainability in Economic 
Terms: Dynamic Efficiency Plus Intergenerational Equity 

   PRIV 62.2002 Carlo CAPUANO: Demand Growth, Entry and Collusion Sustainability 
   PRIV 63.2002 Federico MUNARI and Raffaele ORIANI: Privatization and R&D Performance: An Empirical Analysis Based on 

Tobin’s Q 
   PRIV 64.2002 Federico MUNARI and Maurizio SOBRERO: The Effects of Privatization on R&D Investments and Patent 

Productivity 
   SUST 65.2002 Orley ASHENFELTER and Michael GREENSTONE: Using Mandated Speed Limits to Measure the Value of a 

Statistical Life 
   ETA 66.2002 Paolo SURICO:  US Monetary Policy Rules: the Case for Asymmetric Preferences 
   PRIV 67.2002 Rinaldo BRAU and Massimo FLORIO: Privatisations as Price Reforms: Evaluating Consumers’ Welfare 

Changes in the U.K. 
   CLIM 68.2002 Barbara K. BUCHNER and Roberto ROSON: Conflicting Perspectives in Trade and Environmental Negotiations
   CLIM 69.2002 Philippe QUIRION: Complying with the Kyoto Protocol under Uncertainty:  Taxes or Tradable  Permits? 
   SUST 70.2002 Anna ALBERINI, Patrizia RIGANTI  and Alberto LONGO: Can People Value the Aesthetic and Use Services of 

Urban Sites? Evidence from a Survey of Belfast Residents 
   SUST 71.2002 Marco PERCOCO:  Discounting Environmental Effects in Project Appraisal 



   NRM 72.2002 Philippe BONTEMS and Pascal FAVARD: Input Use and Capacity Constraint under Uncertainty: The Case of 
Irrigation 

   PRIV 73.2002 Mohammed OMRAN: The Performance of State-Owned Enterprises and Newly Privatized Firms: Empirical 
Evidence from Egypt 

   PRIV 74.2002 Mike BURKART, Fausto PANUNZI and Andrei SHLEIFER: Family Firms 
   PRIV 75.2002 Emmanuelle AURIOL, Pierre M. PICARD:  Privatizations in Developing Countries and the Government Budget 

Constraint  
   PRIV 76.2002 Nichole M. CASTATER: Privatization as a Means to Societal Transformation: An Empirical Study of 

Privatization in Central and Eastern Europe and the Former Soviet Union 
   PRIV 77.2002 Christoph LÜLSFESMANN: Benevolent Government, Managerial Incentives, and the Virtues of Privatization 
   PRIV 78.2002 Kate BISHOP, Igor FILATOTCHEV and Tomasz MICKIEWICZ: Endogenous Ownership Structure: Factors 

Affecting the Post-Privatisation Equity in Largest Hungarian Firms   
   PRIV 79.2002 Theodora WELCH and Rick MOLZ: How Does Trade Sale Privatization Work? 

Evidence from the Fixed-Line Telecommunications Sector in Developing Economies 
   PRIV 80.2002 Alberto R. PETRUCCI: Government Debt, Agent Heterogeneity and Wealth Displacement in a Small Open 

Economy 
   CLIM 81.2002 Timothy SWANSON and Robin MASON (lvi): The Impact of International Environmental Agreements: The Case 

of the Montreal Protocol 
   PRIV 82.2002 George R.G. CLARKE and Lixin Colin XU: Privatization, Competition and Corruption: How Characteristics of 

Bribe Takers and Payers Affect Bribe Payments to Utilities 
   PRIV 83.2002 Massimo FLORIO and Katiuscia MANZONI: The Abnormal Returns of UK Privatisations: From Underpricing 

to Outperformance 
   NRM 84.2002 Nelson LOURENÇO, Carlos RUSSO MACHADO, Maria do ROSÁRIO JORGE and Luís RODRIGUES: An 

Integrated Approach to Understand Territory Dynamics. The Coastal Alentejo (Portugal)  
   CLIM 85.2002 Peter ZAPFEL and Matti VAINIO (lv): Pathways to European Greenhouse Gas Emissions Trading History and 

Misconceptions 
   CLIM 86.2002 Pierre COURTOIS: Influence Processes in Climate Change Negotiations: Modelling the Rounds 
   ETA 87.2002 Vito FRAGNELLI and Maria Erminia MARINA (lviii): Environmental Pollution Risk and Insurance 
   ETA 88.2002 Laurent FRANCKX (lviii): Environmental Enforcement with Endogenous Ambient Monitoring 
   ETA 89.2002 Timo GOESCHL and Timothy M. SWANSON (lviii): Lost Horizons. The noncooperative management of an 

evolutionary biological system. 
   ETA 90.2002 Hans KEIDING (lviii): Environmental Effects of Consumption: An Approach Using DEA and Cost Sharing 
   ETA 91.2002 Wietze LISE (lviii): A Game Model of People’s Participation in Forest Management in Northern India  
   CLIM 92.2002 Jens HORBACH: Structural Change and Environmental Kuznets Curves 
   ETA 93.2002 Martin P. GROSSKOPF: Towards a More Appropriate Method for Determining the Optimal Scale of Production 

Units 
   VOL 94.2002 Scott BARRETT and Robert STAVINS: Increasing Participation and Compliance in International Climate Change 

Agreements 
   CLIM 95.2002 Banu BAYRAMOGLU LISE and Wietze LISE: Climate Change, Environmental NGOs and Public Awareness in 

the Netherlands: Perceptions and Reality  
   CLIM 96.2002 Matthieu GLACHANT: The Political Economy of Emission Tax Design in Environmental Policy 
   KNOW 97.2002 Kenn ARIGA and Giorgio BRUNELLO: Are the More Educated Receiving More Training? Evidence from 

Thailand 
   ETA 98.2002 Gianfranco FORTE and Matteo MANERA: Forecasting Volatility in European Stock Markets with Non-linear 

GARCH Models 
   ETA 99.2002 Geoffrey HEAL: Bundling Biodiversity 
   ETA 100.2002 Geoffrey HEAL, Brian WALKER, Simon LEVIN, Kenneth ARROW, Partha DASGUPTA, Gretchen DAILY, Paul 

EHRLICH, Karl-Goran MALER, Nils KAUTSKY, Jane LUBCHENCO, Steve SCHNEIDER and David 
STARRETT:  Genetic Diversity and Interdependent Crop Choices in Agriculture 

   ETA 101.2002 Geoffrey HEAL: Biodiversity and Globalization 
   VOL 102.2002 Andreas LANGE: Heterogeneous International Agreements – If per capita emission levels matter 
   ETA 103.2002 Pierre-André JOUVET and Walid OUESLATI: Tax Reform and Public Spending Trade-offs in an Endogenous 

Growth Model with Environmental Externality 
   ETA 104.2002 Anna BOTTASSO and Alessandro SEMBENELLI: Does Ownership Affect Firms’ Efficiency? Panel Data 

Evidence on Italy 
   PRIV 105.2002 Bernardo BORTOLOTTI, Frank DE JONG, Giovanna NICODANO and Ibolya SCHINDELE: Privatization and 

Stock Market Liquidity  
   ETA 106.2002 Haruo IMAI and Mayumi HORIE (lviii): Pre-Negotiation for an International Emission Reduction Game 
   PRIV 107.2002 Sudeshna GHOSH BANERJEE and Michael C. MUNGER: Move to Markets? An Empirical Analysis of 

Privatisation in Developing Countries 
   PRIV 108.2002 Guillaume GIRMENS and Michel GUILLARD: Privatization and Investment: Crowding-Out Effect vs Financial 

Diversification 
   PRIV 109.2002 Alberto CHONG and Florencio LÓPEZ-DE-SILANES: Privatization and Labor Force Restructuring Around the 

World 
   PRIV 110.2002 Nandini GUPTA: Partial Privatization and Firm Performance 
   PRIV 111.2002 François DEGEORGE, Dirk JENTER, Alberto MOEL and Peter TUFANO: Selling Company Shares to 

Reluctant Employees: France Telecom’s Experience 



   PRIV 112.2002 Isaac OTCHERE: Intra-Industry Effects of Privatization Announcements: Evidence from Developed and 
Developing Countries 

   PRIV 113.2002 Yannis KATSOULAKOS and Elissavet LIKOYANNI: Fiscal and Other Macroeconomic Effects of Privatization 
   PRIV 114.2002 Guillaume GIRMENS: Privatization, International Asset Trade and Financial Markets 
   PRIV 115.2002 D. Teja FLOTHO: A Note on Consumption Correlations and European Financial Integration 
   PRIV 116.2002 Ibolya SCHINDELE and Enrico C. PEROTTI: Pricing Initial Public Offerings in Premature Capital Markets: 

The Case of Hungary 
   PRIV 1.2003 Gabriella CHIESA and Giovanna NICODANO: Privatization and Financial Market Development: Theoretical 

Issues 
   PRIV 2.2003 Ibolya SCHINDELE: Theory of Privatization in Eastern Europe: Literature Review 
   PRIV 3.2003 Wietze LISE, Claudia KEMFERT and Richard S.J. TOL: Strategic Action in the Liberalised German Electricity 

Market 
   CLIM 4.2003 Laura MARSILIANI and Thomas I. RENSTRÖM: Environmental Policy and Capital Movements: The Role of 

Government Commitment 
   KNOW 5.2003 Reyer GERLAGH: Induced Technological Change under Technological Competition 
   ETA 6.2003 Efrem CASTELNUOVO: Squeezing the Interest Rate Smoothing Weight with a Hybrid Expectations Model 
   SIEV 7.2003 Anna ALBERINI, Alberto LONGO, Stefania TONIN, Francesco TROMBETTA and Margherita TURVANI: The 

Role of Liability, Regulation and Economic Incentives in Brownfield Remediation and Redevelopment: 
Evidence from Surveys of Developers 

   NRM 8.2003 Elissaios PAPYRAKIS and Reyer GERLAGH: Natural Resources: A Blessing or a Curse? 
   CLIM 9.2003 A. CAPARRÓS, J.-C. PEREAU and T. TAZDAÏT: North-South Climate Change Negotiations: a Sequential Game 

with Asymmetric Information 
   KNOW 10.2003 Giorgio BRUNELLO and Daniele CHECCHI: School Quality and Family Background in Italy  
   CLIM 11.2003 Efrem CASTELNUOVO and Marzio GALEOTTI: Learning By Doing vs Learning By Researching in a Model of 

Climate Change Policy Analysis 
   KNOW 12.2003 Carole MAIGNAN, Gianmarco OTTAVIANO and Dino PINELLI (eds.): Economic Growth, Innovation, Cultural 

Diversity: What are we all talking about? A critical survey of the state-of-the-art 
   KNOW 13.2003 Carole MAIGNAN, Gianmarco OTTAVIANO, Dino PINELLI and Francesco RULLANI (lix): Bio-Ecological 

Diversity vs. Socio-Economic Diversity. A Comparison of Existing Measures  
   KNOW 14.2003 Maddy JANSSENS and Chris STEYAERT (lix): Theories of Diversity within Organisation Studies: Debates and 

Future Trajectories 
   KNOW 15.2003 Tuzin BAYCAN LEVENT, Enno MASUREL and Peter NIJKAMP (lix): Diversity in Entrepreneurship: Ethnic and 

Female Roles in Urban Economic Life  
   KNOW 16.2003 Alexandra BITUSIKOVA (lix): Post-Communist City on its Way from Grey to Colourful: The Case Study from 

Slovakia 
   KNOW 17.2003 Billy E. VAUGHN and Katarina MLEKOV (lix): A Stage Model of Developing an Inclusive Community 
   KNOW 18.2003 Selma van LONDEN and Arie de RUIJTER (lix): Managing Diversity in a Glocalizing World 

Coalition 
Theory 

Network 

19.2003 Sergio CURRARINI: On the Stability of Hierarchies in Games with Externalities 

PRIV 20.2003 Giacomo CALZOLARI and Alessandro PAVAN (lx): Monopoly with Resale 
PRIV 21.2003 Claudio MEZZETTI (lx): Auction Design with Interdependent Valuations: The Generalized Revelation 

Principle, Efficiency, Full Surplus Extraction and Information Acquisition 
PRIV 22.2003 Marco LiCalzi and Alessandro PAVAN (lx): Tilting the Supply Schedule to Enhance Competition in Uniform-

Price Auctions  
PRIV 23.2003 David ETTINGER (lx): Bidding among Friends and Enemies 
PRIV 24.2003 Hannu VARTIAINEN (lx): Auction Design without Commitment 
PRIV 25.2003 Matti KELOHARJU, Kjell G. NYBORG and Kristian RYDQVIST (lx): Strategic Behavior and Underpricing in 

Uniform Price Auctions: Evidence from Finnish Treasury Auctions 
PRIV 26.2003 Christine A. PARLOUR and Uday RAJAN (lx): Rationing in IPOs 
PRIV 27.2003 Kjell G. NYBORG and Ilya A. STREBULAEV (lx): Multiple Unit Auctions and Short Squeezes 
PRIV 28.2003 Anders LUNANDER and Jan-Eric NILSSON (lx): Taking the Lab to the Field: Experimental Tests of Alternative 

Mechanisms to Procure Multiple Contracts 
PRIV 29.2003 TangaMcDANIEL and Karsten NEUHOFF (lx): Use of Long-term Auctions for Network Investment  
PRIV 30.2003 Emiel MAASLAND and Sander ONDERSTAL (lx): Auctions with Financial Externalities 
ETA 31.2003 Michael FINUS and Bianca RUNDSHAGEN: A Non-cooperative Foundation of Core-Stability in Positive 

Externality NTU-Coalition Games  
KNOW 32.2003 Michele MORETTO: Competition and Irreversible Investments under Uncertainty_  
PRIV 33.2003 Philippe QUIRION: Relative Quotas: Correct Answer to Uncertainty or Case of Regulatory Capture? 

KNOW 34.2003 Giuseppe MEDA, Claudio PIGA and Donald SIEGEL: On the Relationship between R&D and Productivity: A 
Treatment Effect Analysis 

ETA 35.2003 Alessandra DEL BOCA, Marzio GALEOTTI and Paola ROTA: Non-convexities in the Adjustment of Different 
Capital Inputs: A Firm-level Investigation   

 
 
 
 



GG 36.2003 Matthieu GLACHANT: Voluntary Agreements under Endogenous Legislative Threats  
PRIV 37.2003 Narjess BOUBAKRI, Jean-Claude COSSET and Omrane GUEDHAMI: Postprivatization Corporate 

Governance: the Role of Ownership Structure and Investor Protection 
CLIM 38.2003 Rolf GOLOMBEK and Michael HOEL: Climate Policy under Technology Spillovers 
KNOW 39.2003 Slim BEN YOUSSEF: Transboundary Pollution, R&D Spillovers and International Trade 
CTN 40.2003 Carlo CARRARO and Carmen MARCHIORI: Endogenous Strategic Issue Linkage in International Negotiations 
KNOW 41.2003 Sonia OREFFICE: Abortion and Female Power in the Household: Evidence from Labor Supply 
KNOW 42.2003 Timo GOESCHL and Timothy SWANSON: On Biology and Technology: The Economics of Managing 

Biotechnologies 
ETA 43.2003 Giorgio BUSETTI and Matteo MANERA: STAR-GARCH Models for Stock Market Interactions in the Pacific 

Basin Region, Japan and US  
CLIM 44.2003 Katrin MILLOCK and Céline NAUGES: The French Tax on Air Pollution: Some Preliminary Results on its 

Effectiveness 
PRIV 45.2003 Bernardo BORTOLOTTI and Paolo PINOTTI: The Political Economy of Privatization 
SIEV 46.2003 Elbert DIJKGRAAF and Herman R.J. VOLLEBERGH: Burn or Bury? A Social Cost Comparison of Final Waste 

Disposal Methods 
ETA 47.2003 Jens HORBACH: Employment and Innovations in the Environmental Sector: Determinants and Econometrical 

Results for Germany 
CLIM 48.2003 Lori SNYDER, Nolan MILLER and Robert STAVINS: The Effects of Environmental Regulation on Technology 

Diffusion: The Case of Chlorine Manufacturing 
CLIM 49.2003 Lori SNYDER, Robert STAVINS and Alexander F. WAGNER: Private Options to Use Public Goods. Exploiting 

Revealed Preferences to Estimate Environmental Benefits 
CTN 50.2003 László Á. KÓCZY and Luc LAUWERS (lxi): The Minimal Dominant Set is a Non-Empty Core-Extension 

 
CTN 51.2003 Matthew O. JACKSON (lxi):Allocation Rules for Network Games 
CTN 52.2003 Ana MAULEON and Vincent VANNETELBOSCH (lxi): Farsightedness and Cautiousness in Coalition Formation
CTN 53.2003 Fernando VEGA-REDONDO (lxi): Building Up Social Capital in a Changing World: a network approach 
CTN 54.2003 Matthew HAAG and Roger LAGUNOFF (lxi): On the Size and Structure of Group Cooperation 
CTN 55.2003 Taiji FURUSAWA and Hideo KONISHI (lxi): Free Trade Networks 
CTN 56.2003 Halis Murat YILDIZ (lxi): National Versus International Mergers and Trade Liberalization 
CTN 57.2003  Santiago RUBIO and Alistair ULPH (lxi): An Infinite-Horizon Model of Dynamic Membership of International 

Environmental Agreements 
KNOW 58.2003 Carole MAIGNAN, Dino PINELLI and Gianmarco I.P. OTTAVIANO: ICT, Clusters and Regional Cohesion: A 

Summary of Theoretical and Empirical Research 
KNOW 59.2003  Giorgio BELLETTINI and Gianmarco I.P. OTTAVIANO: Special Interests and Technological Change 
ETA 60.2003 Ronnie SCHÖB: The Double Dividend Hypothesis of Environmental Taxes: A Survey 
CLIM 61.2003 Michael FINUS, Ekko van IERLAND and Robert DELLINK: Stability of Climate Coalitions in a Cartel 

Formation Game 
GG 62.2003 Michael FINUS and Bianca RUNDSHAGEN: How the Rules of Coalition Formation Affect Stability of 

International Environmental Agreements 
SIEV 63.2003 Alberto PETRUCCI: Taxing Land Rent in an Open Economy 
CLIM 64.2003 Joseph E. ALDY, Scott BARRETT and Robert N. STAVINS: Thirteen Plus One: A Comparison of 

Global Climate Policy Architectures 
SIEV 65.2003 Edi DEFRANCESCO: The Beginning of Organic Fish Farming in Italy 
SIEV 66.2003 Klaus CONRAD: Price Competition and Product Differentiation when Consumers Care for the 

Environment 
SIEV 67.2003 Paulo A.L.D. NUNES, Luca ROSSETTO, Arianne DE BLAEIJ: Monetary Value Assessment of Clam 

Fishing Management Practices in the Venice Lagoon: Results from a Stated Choice Exercise 
CLIM 68.2003 ZhongXiang ZHANG: Open Trade with the U.S. Without Compromising Canada’s Ability to Comply 

with its Kyoto Target  
KNOW 69.2003 David FRANTZ (lix): Lorenzo Market between Diversity and Mutation 
KNOW 70.2003 Ercole SORI (lix): Mapping Diversity in Social History 
KNOW 71.2003 Ljiljana DERU SIMIC (lxii): What is Specific about Art/Cultural Projects? 
KNOW 72.2003 Natalya V. TARANOVA (lxii):The Role of the City in Fostering Intergroup Communication in a 

Multicultural Environment: Saint-Petersburg’s Case  
KNOW 73.2003 Kristine CRANE (lxii): The City as an Arena for the Expression of Multiple Identities in the Age of 

Globalisation and Migration 
KNOW 74.2003 Kazuma MATOBA (lxii): Glocal Dialogue- Transformation through Transcultural Communication 
KNOW 75.2003 Catarina REIS OLIVEIRA (lxii): Immigrants’ Entrepreneurial Opportunities: The Case of the Chinese 

in Portugal 
KNOW 76.2003 Sandra WALLMAN (lxii): The Diversity of Diversity - towards a typology of urban systems 

 
 
 



 
KNOW 77.2003 Richard PEARCE (lxii): A Biologist’s View of Individual Cultural Identity for the Study of Cities 
KNOW 78.2003 Vincent MERK (lxii): Communication Across Cultures: from Cultural Awareness to Reconciliation of 

the Dilemmas 
KNOW 79.2003 Giorgio BELLETTINI, Carlotta BERTI CERONI and Gianmarco I.P.OTTAVIANO: Child Labor and 

Resistance to Change  
ETA 80.2003 Michele MORETTO, Paolo M. PANTEGHINI and Carlo SCARPA: Investment Size and Firm’s Value 

under Profit Sharing Regulation 
IEM 81.2003 Alessandro LANZA, Matteo MANERA and Massimo GIOVANNINI: Oil and Product Dynamics in 

International Petroleum Markets 
CLIM 82.2003 Y. Hossein FARZIN and Jinhua ZHAO: Pollution Abatement Investment When Firms Lobby Against 

Environmental Regulation 
CLIM 83.2003 Giuseppe DI VITA: Is the Discount Rate Relevant in Explaining the Environmental Kuznets Curve? 
CLIM 84.2003 Reyer GERLAGH and Wietze LISE: Induced Technological Change Under Carbon Taxes 
NRM 85.2003 Rinaldo BRAU, Alessandro LANZA and Francesco PIGLIARU: How Fast are the Tourism Countries 

Growing? The cross-country evidence 
KNOW 86.2003 Elena BELLINI, Gianmarco I.P. OTTAVIANO and Dino PINELLI: The ICT Revolution: 

opportunities and risks for the Mezzogiorno 
SIEV 87.2003 Lucas BRETSCGHER and Sjak SMULDERS: Sustainability and Substitution of Exhaustible Natural 

Resources. How resource prices affect long-term R&D investments 
CLIM 88.2003 Johan EYCKMANS and Michael FINUS: New Roads to International Environmental Agreements: 

The Case of Global Warming 
CLIM 89.2003 Marzio GALEOTTI: Economic Development and Environmental Protection 
CLIM 90.2003 Marzio GALEOTTI: Environment and Economic Growth: Is Technical Change the Key to 

Decoupling? 
CLIM 91.2003 Marzio GALEOTTI and Barbara BUCHNER: Climate Policy and Economic Growth in Developing 

Countries 
IEM 92.2003 A. MARKANDYA, A. GOLUB and E. STRUKOVA: The Influence of Climate Change Considerations 

on Energy Policy: The Case of Russia 
ETA 93.2003 Andrea BELTRATTI: Socially Responsible Investment in General Equilibrium 
CTN 94.2003 Parkash CHANDER: The γ-Core and Coalition Formation  
IEM 95.2003 Matteo MANERA and Angelo MARZULLO: Modelling the Load Curve of Aggregate Electricity 

Consumption Using Principal Components 
IEM 96.2003 Alessandro LANZA, Matteo MANERA, Margherita GRASSO and Massimo GIOVANNINI: Long-run 

Models of Oil Stock Prices 
CTN 97.2003 Steven J. BRAMS, Michael A.  JONES, and D. Marc KILGOUR: Forming Stable Coalitions: The 

Process Matters 
KNOW 98.2003 John CROWLEY, Marie-Cecile NAVES (lxiii): Anti-Racist Policies in France. From Ideological and 

Historical Schemes to Socio-Political Realities 
KNOW 99.2003 Richard THOMPSON FORD (lxiii): Cultural Rights and Civic Virtue  
KNOW 100.2003 Alaknanda PATEL (lxiii): Cultural Diversity and Conflict in Multicultural Cities 
 1000 Carlo CARRARO, Alessandro LANZA and Valeria PAPPONETTI: One Thousand Working Papers 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



(l) This paper was presented at the Workshop “Growth, Environmental Policies and Sustainability” 
organised by the Fondazione Eni Enrico Mattei, Venice, June 1, 2001  

 

(li) This paper was presented at the Fourth Toulouse Conference on Environment and Resource 
Economics on “Property Rights, Institutions and Management of Environmental and Natural 
Resources”, organised by Fondazione Eni Enrico Mattei, IDEI and INRA and sponsored by MATE, 
Toulouse, May 3-4, 2001  

 

(lii) This paper was presented at the International Conference on “Economic Valuation of 
Environmental Goods”, organised by Fondazione Eni Enrico Mattei in cooperation with CORILA, 
Venice, May 11, 2001 

 

(liii) This paper was circulated at the International Conference on “Climate Policy – Do We Need a 
New Approach?”, jointly organised by Fondazione Eni Enrico Mattei, Stanford University and 
Venice International University, Isola di San Servolo, Venice, September 6-8, 2001  

 

(liv) This paper was presented at the Seventh Meeting of the Coalition Theory Network organised by 
the Fondazione Eni Enrico Mattei  and the CORE, Université Catholique de Louvain, Venice, Italy, 
January 11-12, 2002 

 

(lv) This paper was presented at the First Workshop of the Concerted Action on Tradable Emission 
Permits (CATEP) organised by the Fondazione Eni Enrico Mattei, Venice, Italy, December 3-4, 2001 

 

(lvi) This paper was presented at the ESF EURESCO Conference on Environmental Policy in a 
Global Economy “The International Dimension of Environmental Policy”, organised with the 
collaboration of the Fondazione Eni Enrico Mattei , Acquafredda di Maratea, October 6-11, 2001  

 

(lvii) This paper was presented at the First Workshop of “CFEWE – Carbon Flows between Eastern 
and Western Europe”, organised by the Fondazione Eni Enrico Mattei and Zentrum fur Europaische 
Integrationsforschung (ZEI), Milan, July 5-6, 2001  

 

(lviii) This paper was presented at the Workshop on “Game Practice and the Environment”, jointly 
organised by Università del Piemonte Orientale and Fondazione Eni Enrico Mattei, Alessandria, 
April 12-13, 2002 

 

(lix) This paper was presented at the ENGIME Workshop on “Mapping Diversity”, Leuven, May 16-
17, 2002   

 

(lx) This paper was presented at the EuroConference on “Auctions and Market Design: Theory, 
Evidence and Applications”, organised by the Fondazione Eni Enrico Mattei, Milan, September 26-
28, 2002 

 

(lxi) This paper was presented at the Eighth Meeting of the Coalition Theory Network organised by 
the GREQAM, Aix-en-Provence, France, January 24-25, 2003    

 

(lxii) This paper was presented at the ENGIME Workshop on “Communication across Cultures in 
Multicultural Cities”, The Hague, November 7-8, 2002 

 

(lxiii) This paper was presented at the ENGIME Workshop on “Social dynamics and conflicts in 
multicultural cities”, Milan, March 20-21, 2003 

 

 



 
 

  
 

2002 SERIES 
 

CLIM Climate Change Modelling and Policy  (Editor: Marzio Galeotti ) 
 

VOL Voluntary and International Agreements (Editor: Carlo Carraro) 
 

SUST Sustainability Indicators and Environmental Valuation  
(Editor: Carlo Carraro) 
 

NRM Natural Resources Management  (Editor: Carlo Giupponi) 
 

KNOW Knowledge, Technology, Human Capital  (Editor: Dino Pinelli) 
 

MGMT Corporate Sustainable Management (Editor: Andrea Marsanich) 
 

PRIV Privatisation, Regulation, Antitrust (Editor: Bernardo Bortolotti) 
 

ETA Economic Theory and Applications (Editor: Carlo Carraro) 
 

 
 

  
 

2003 SERIES 
 

CLIM Climate Change Modelling and Policy  (Editor: Marzio Galeotti ) 
 

GG Global Governance (Editor: Carlo Carraro) 
 

SIEV Sustainability Indicators and Environmental Valuation  
(Editor: Anna Alberini) 
 

NRM Natural Resources Management  (Editor: Carlo Giupponi) 
 

KNOW Knowledge, Technology, Human Capital  (Editor: Gianmarco Ottaviano) 
 

IEM International Energy Markets (Editor: Anil Markandya) 
 

CSRM Corporate Social Responsibility and Management (Editor: Sabina Ratti) 
 

PRIV Privatisation, Regulation, Antitrust (Editor: Bernardo Bortolotti) 
 

ETA Economic Theory and Applications (Editor: Carlo Carraro) 
 

CTN Coalition Theory Network 
 


